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Independent Auditor
s Report 
 
 
+onorable 0ayor and 
0embers of the City Council 
City of +iawassee, *eorgia 
 
Report on tKe Financial Statements 
 
:e have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each maMor fund, and the NonmaMor +otel�0otel Ta[ )und of the City of +iawassee, *eorgia, as 
of and for the year ended -une 30, 2018, and the related notes to the financial statements, which 
collectively comprise the City¶s basic financial statements as listed in the table of contents.  
 
0anagement¶s Responsibilit\ Ior tKe Financial Statements 
 
0anagement is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America� this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor¶s Responsibilit\ 
 
Our responsibility is to e[press opinions on these financial statements based on our audit. :e conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller *eneral of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor¶s Mudgment, including the 
assessment of the risNs of material misstatement of the financial statements, whether due to fraud or 
error. In maNing those risN assessments, the auditor considers internal control relevant to the entity¶s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of e[pressing an opinion on the effectiveness of 
the entity¶s internal control.  Accordingly, we e[press no such opinion.  An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
:e believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each maMor fund, 
and the NonmaMor +otel�0otel Ta[ )und of the City of +iawassee, *eorgia, as of -une 30, 2018, and the 
respective changes in financial position and, where applicable, cash flows thereof, and the respective 
budgetary comparison of the *eneral )und for the year then ended in conformity with accounting 
principles generally accepted in the United States of America.  
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OtKer 0atters 
 

Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management¶s 
discussion and analysis and the required supplementary information on pages 3 through 12 and 59 
through 62 be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the *overnmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical conte[t. :e have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management¶s responses to our 
inquiries, the basic financial statements, and other Nnowledge we obtained during our audit of the basic 
financial statements. :e do not e[press an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to e[press an opinion or provide any 
assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of +iawassee, *eorgia¶s basic financial statements. The individual fund financial 
statements and schedules and the schedule of proMects financed with special purpose local option sales 
ta[ are presented for purposes of additional analysis and are not a required part of the financial 
statements.  
 
The individual fund financial statements and schedules and the schedule of proMects financed with special 
purpose local option sales ta[ are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the financial statements. Such 
information has been subMected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the individual fund financial 
statements and schedules and the schedule of proMects financed with special purpose local option sales 
ta[ report are fairly stated in all material respects in relation to the financial statements as a whole.  
 
OtKer Reporting ReTuired b\ Governmental Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 12, 
2018, on our consideration of the City of +iawassee, *eorgia internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the City of 
+iawassee, *eorgia¶s internal control over financial reporting and compliance. 
 

Rushton & Company, LLC 
Certified Public Accountants 
 
*ainesville, *eorgia 
December 12, 2018
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0ANA*E0ENT¶S DISCUSSION AND ANAL<SIS 
 
City of +iawassee management is proud to present this narrative discussion and 
analysis of the City of +iawassee¶s financial performance, maNing available an overview 
of the activities for the year ended -une 30, 2018. This report is drafted annually to 
provide readers of financial statements with information that will help them maNe timely 
and meaningful financial decisions or draw conclusions about the City of +iawassee. As 
required by the *overnmental Accounting Standards Board (*ASB) Statement No. 34, 
this discussion and analysis affords comparisons with the previous fiscal year. 
 
Financial +igKligKts 
� City of +iawassee¶s assets e[ceeded its liabilities at -une 30, 2018 by 

$9,973,487 (net position). Of this amount, $1,283,498 is reported as unrestricted 
net position. This is a decrease of $101,875 from the previous year for 
unrestricted. Total net position decreased by $134,662 from the previous year. 

 
� As of -une 30, 2018, City of +iawassee¶s governmental funds reported combined 

ending fund balances of $393,036.  Appro[imately 40� of this total amount, or 
$156,372, is reported as unassigned and available for spending at the City¶s 
discretion. Appro[imately 47�, or $185,385, is reported as restricted. Information 
about the City of +iawassee¶s policy on fund balance can be found in Note 24 in 
the Notes to the Financial Statements beginning on page 26. 

 
0ore detailed information regarding these activities and funds begins on page 13. 
 
OYerYiew oI tKe Financial Statements 
This discussion and analysis narrative is intended to serve as an introduction to the City 
of +iawassee¶s basic financial statements. The City of +iawassee¶s basic financial 
statements are composed of three elements�  1) government-wide financial statements� 
2) fund financial statements� and 3) notes to the financial statements.  This report also 
contains required supplementary information in addition to our basic financial 
statements. 
 
*oYernment�wide Financial Statements �Reporting tKe Cit\ as a wKole��  The focus 
of the government-wide financial statements is on the overall financial position and 
activities of the City of +iawassee and is designed to provide a broad overview of the 
City¶s financial activities in a manner similar to a private business enterprise.   
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The City¶s government-wide financial statements include the Statement of Net 
Position and the Statement of Activities. These two statements report information 
about the City of +iawassee using the accrual basis of accounting, which is 
similar to the accounting used by non-public businesses.  All of the current year¶s 
revenues and e[penses are taNen into account regardless of when cash is 
received or paid. 
 
The purpose of the Statement of Net Position (pages 13-14) is to report all of 
the assets held and liabilities owed by the City.  The City reports all of its assets 
when it acquires ownership over the assets and reports all of its liabilities when 
they are incurred. The difference between the total assets and total liabilities is 
labeled net position.  :hile the purpose of City *overnment is not to accumulate 
net position, as this amount increases it can indicate the strength of the City¶s 
financial position as a whole. :hen this amount decreases it can indicate a 
weaNening of the City¶s financial position. 
 
The Statement of Activities (page 15) presents the revenues and e[penses of 
the City. Under the accrual basis of accounting, revenues are recogni]ed when 
earned and e[penses when incurred in this statement.  Thus, revenues are 
reported even when they may not be collected for several weeNs after the end of 
the accounting period and e[penses are recorded even though they may not 
have used cash during the current period.  The difference is described as change 
in net position.  The Statement of Activities primary focus is on the net cost of 
various activities provided by the City and identifies the e[tent to which each 
function of the City draws from general revenues or is self-financing through user 
fees, special revenues, grants, or other sources. 
 
In the Statement of Net Position and the Statement of Activities, we divide the 
City of +iawassee into three types of activities� 
 
� Governmental activities ± 0ost of the City¶s basic services are reported 

under this category which includes�  Mudicial, public safety, and general 
administration. Ta[es such as real property, sales, insurance premium 
and intangible finance most of these services.   

 
� Business-type or enterprise activities ± The City charges fees to 

customers to assist in recovering the cost for providing certain services.  
The City¶s water and sewerage system and water treatment plant are 
reported in this category. 

 
 

The City¶s government-wide financial statements are presented on pages 13-15. 
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Fund Financial Statements �Reporting tKe Cit\¶s 0aMor Funds��   
The focus of fund financial statements is directed at specific activities of the City and its 
most significant funds, not the City as a whole.  A fund is an entity with a self-balancing 
set of accounts that the City uses to tracN specific resources and e[penditures, either 
for management purposes or because of legal mandates. In addition to the maMor funds, 
individual fund data for the City¶s non-maMor funds can be found beginning on page 16. 
The City¶s funds are divided into two broad categories� governmental and proprietary. 
They use different prescribed accounting methodologies. 

 
� Governmental Funds ± These funds account for essentially the same 

functions reported as governmental activities in the government-wide 
financial statements. +owever, governmental fund financial statements 
focus on the short-term view of the City¶s general government operations 
and the basic services it provides.  *overnmental funds are reported using 
an accounting method called modified accrual, which measures cash and 
all other financial assets that can readily be converted to cash. 
 
Because the focus of the governmental fund financial statements is 
narrower than that of the government-wide financial statements and 
because of the different accounting methods used to prepare them, there 
are often significant differences between the totals presented in these 
financial statements.  It is useful to compare the information presented for 
governmental funds with similar information presented for governmental 
activities in the government-wide financial statements. By so doing, 
readers may better understand the long-term impact of the government¶s 
near-term financing decisions.  An analysis of the balance sheet and the 
statement of revenues, e[penditures, and changes in fund balances that 
reconciles the two statements are provided following each statement. 
 
The City of +iawassee maintains three individual governmental funds.  
Information is presented separately in the governmental fund balance 
sheet and the governmental fund statement of revenues, e[penditures, 
and changes in fund balances for the *eneral )und and SPLOST Capital 
ProMects )und, which are considered maMor governmental funds. Data from 
the other governmental funds are combined into a single, aggregated 
presentation. The City only has one non-maMor governmental fund, which 
is presented on the same statements as the maMor funds. 
 
The City of +iawassee adopts an annual appropriated budget for its 
*eneral )und. A budgetary comparison statement has been included for 
the *eneral )und to show the final result of actual revenues and 
e[penditures as compared to the initial proMections. 
 
The City¶s basic governmental fund financial statements are presented on 
pages 16-19 of this report. 
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� Proprietary Funds ± :hen the City charges customers for the services it 
provides, whether to outside customers or internally to departments of the 
City, these services are generally reported in proprietary funds. The City 
maintains one type of proprietary funds� (nterprise )unds. These 
proprietary funds are prepared using the same accrual basis of accounting 
as the government-wide financial statements.   

 
(nterprise fund statements report the same functions presented in the 
business-type activities columns of the government-wide financial 
statements.  The City of +iawassee uses enterprise funds to account for 
its water and sewerage and water treatment plant functions. 
 
The City¶s proprietary fund financial statements are presented on pages 
21-25 of this report. 
 

Notes to tKe Iinancial statements�   
The notes provide additional information that is essential to a full understanding of the 
data provided in the government-wide and fund financial statements.  The notes to the 
financial statements can be found on pages 26-58 of this report. 
 
ReTuired Supplementar\ InIormation� 
In addition to the basic financial statements and accompanying notes, this report 
presents certain required supplementary information concerning the City¶s defined 
benefit pension plan. The required supplementary information can be found on pages 
59-62 of this report. 

 
OtKer Supplementar\ InIormation� 
Other supplementary information includes two schedules (pages 17 and 19) which 
reconcile the amounts reported on the governmental fund financial statements (modified 
accrual basis of accounting) with the governmental activities reported on the 
government-wide financial statements (accrual basis of accounting).  The following 
summari]es the impact of transitioning from modified accrual to accrual accounting� 

 
� Capital assets used in governmental activities on the government-wide 

statements are not reported on fund financial statements. 
� Certain ta[ revenues that are earned, but not available, are reported as 

revenue on the government-wide statements but as deferred inflows of 
resources on the fund statements. 

� Unless due and payable, long-term liabilities, such as lease obligations, 
compensated absences, bonds and notes payable, and others only 
appear as liabilities in the government-wide statements. 

� Capital outlay spending results in capital assets on the government-wide 
statements but is reported as e[penditures on the governmental fund 
financial statements. 

� Certain other outflows represent either increases or decreases in liabilities 
on the government-wide statements but are reported as e[penditures on 
the governmental fund financial statements. 
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OYerYiew oI tKe Cit\¶s Financial Position and Operations 
 
The City¶s overall financial position and operations for this fiscal year is summari]ed as 
follows based on the information included in the government-wide financial statements 
(see pages 13-15)� 

Cit\ oI +iawassee 
Net Position 

Fiscal <ears ���� and ���� 
 

���� ���� ���� ���� ���� ����

Assets�
Current 437,983$            492,370$            1,954,972$         1,983,090$         2,392,955$         2,475,460$         
Noncurrent 1,097,020 1,027,690 11,361,328 11,881,337 12,458,348 12,909,027
  Total assets 1,535,003 1,520,060 13,316,300 13,864,427 14,851,303 15,384,487

DeIerred outIlows oI
  resources 18,799 55,847 46,792 109,342 65,591 165,189

Liabilities�
Current 34,679 60,602 360,273 386,510 394,952 447,112
Noncurrent 48,728 99,339 4,258,919 4,674,041 4,307,647 4,773,380
  Total liabilities 83,407 159,941 4,619,192 5,060,551 4,702,599 5,220,492

DeIerred inIlows oI
  resources 92,362 244,781 148,446 136,195 240,808 380,976

Net position�
  Net investment in
     capital assets 1,093,605 1,000,275 6,747,723 6,843,272 7,841,328 7,843,547
  Restricted 185,385 273,327 663,276 605,902 848,661 879,229
  Unrestricted 99,043 57,524 1,184,455 1,327,849 1,283,498 1,385,373

    Total net position 1,378,033$         1,331,126$         8,595,454$         8,777,023$         9,973,487$         10,108,149$       

*oYernmental ActiYities Business�T\pe ActiYities Total

 
Net position may serve over time as a useful indicator of a government¶s financial 
position.  Assets for the City of +iawassee e[ceeded liabilities by $9,973,487 at the 
close of 2018. Appro[imately 79� of the City of +iawassee¶s net position is reflected in 
its investment in capital assets (e.g., land, buildings, machinery and equipment, 
infrastructure), less any related debt outstanding that was needed to construct or 
acquire them. This is an increase from 78� at -une 30, 2017. The City uses capital 
assets to provide services to citi]ens. Consequently, these assets are not available for 
future spending.  Although the City¶s investment in capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be 
provided from other sources, since the capital assets themselves cannot be used to 
liquidate these liabilities. Restricted net position comprises 9� of total net position.  This 
amount represents resources that are subMect to e[ternal restrictions or enabling 
legislation on how they may be used. Unrestricted net position maNes up the remaining 
13�.  
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The following condensed financial information was derived from the government-wide 
Statement of Activities and reflects how the City of +iawassee¶s net position changed 
during the year. 
 

Cit\ oI +iawassee 
CKanges in Net Position 

Fiscal <ears ���� and ���� 
 

���� ���� ���� ���� ���� ����
ReYenues

  Program revenues�
    Charges for services 206,259$        196,767$        2,554,382$     2,482,202$     2,760,641$         2,678,969$         
    Operating grants and contributions 34,065            16,355            0 10,163 34,065                26,518                
    Capital grants and contributions 15,561            256,573          0 157,623 15,561                414,196              
  *eneral revenues�
    Property ta[ 157,974          187,831          0 0 157,974              187,831              
    Sales ta[ 198,518          238,194          0 0 198,518              238,194              
    Other ta[es 313,043          160,765          0 0 313,043              160,765              
    Interest 	 investment earnings 1,372              1,272              13,761 1,634 15,133                2,906                  
    Other revenue 4,690              188                 896 (655)                5,586                  (467)                    

       Total reYenues 931,482          1,057,945       2,569,039       2,650,967       3,500,521           3,708,912           

E[penses
  *eneral *overnment 357,637          474,434          0 0 357,637              474,434              
  -udicial 5,144              5,496              0 0 5,144                  5,496                  
  Public Safety 415,233          388,054          0 0 415,233              388,054              
  +ousing and Development 66,383            0 0 0 66,383                0
  :ater and Sewerage 0 0 2,019,838       2,048,713       2,019,838           2,048,713           
  :ater Treatment Plant 0 0 590,297          634,802          590,297              634,802              

        Total e[penses 844,397          867,984          2,610,135       2,683,515       3,454,532           3,551,499           

Increase �decrease� in net position
  beIore transIers 87,085            189,961          (41,096)           (32,548)           45,989                157,413              

Transfers (1,377)             (88,628)           1,377              88,628            0 0

Increase �decrease� in net position 85,708            101,333          (39,719)           56,080            45,989                157,413              

Net position � beginning �original� 1,331,126       1,229,793       8,777,023       8,720,943       10,108,149         9,950,736           

Prior period adMustments (38,801) 0 (141,850) 0 (180,651) 0

Net position � beginning �adMusted� 1,292,325       1,229,793       8,635,173       8,720,943       9,927,498           9,950,736           

Net position � ending 1,378,033$     1,331,126$     8,595,454$     8,777,023$     9,973,487$         10,108,149$       

*oYernmental ActiYities Business�T\pe ActiYities Totals
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*oYernmental ActiYities ±  
 
The following chart illustrates revenues of the governmental activities for the 
fiscal year� 
 

 
  

The following chart illustrates the e[penses of the governmental activities for the 
fiscal year� 
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The revenue chart indicates that other ta[es, followed by charges for services, 
and sales ta[ were the three largest sources of revenue for governmental 
activities for fiscal year 2018. Total revenues of the governmental activities 
decreased by more than $126,000. The largest cause of the decrease was 
capital grants and contributions, which decreased more than $240,000.  
 
The e[pense chart indicates that the three most significant governmental 
activities e[penses for the City of +iawassee during fiscal year 2018 were public 
safety services, followed by general government and housing and development. 
Overall, governmental activities e[penses decreased by more than $23,000 from 
the prior fiscal year. *eneral government e[penses decreased by more than 
$116,000 from fiscal year 2017. 

 
Business�T\pe ActiYities ±  

  
Business-type activities decreased the City of +iawassee¶s net position by 
$39,719, or .4�. ([cluding transfers, the decrease is $41,096. The largest cause 
of the decrease is due to a decrease in capital grants and contributions of more 
than $115,000. 

 
Financial Anal\sis oI tKe Cit\¶s Funds 
The City of +iawassee uses fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. 
 

*oYernmental Funds�  The main focus of the City¶s governmental funds is to 
provide information on near-term inflows, outflows, and balances of unrestricted 
resources. Such information is useful in assessing the City¶s financing 
requirements. In particular, unassigned fund balance may serve as a useful 
measure of a government¶s net resources available for spending at the end of the 
fiscal year. 
 

1) As the City completed this year, its governmental funds reported a 
combined ending fund balance of $393,036. Of this amount, $156,372 
(40�) constitutes unassigned fund balance, which is available for 
appropriation for the general purposes of the funds in accordance with 
the City of +iawassee policy on fund balance. 

 
The *eneral )und is the chief operating fund of the City. At the end of the current 
year, fund balance of the *eneral )und was $191,885. As a measure of the 
*eneral )und¶s liquidity, it is useful to compare both unassigned fund balance 
and total fund balance to total fund e[penditures. Unassigned fund balance 
represents appro[imately 81� of total fund balance in the *eneral )und. 
Unassigned fund balance represents appro[imately 20� of total *eneral )und 
e[penditures, while total fund balance represents appro[imately 25� of that 
same amount.  The City ended the year reali]ing an increase in the overall fund 
balance in the *eneral )und by $92,050, or 92.2�. The City increased 
unassigned fund balance in the *eneral )und by $65,833, or 72.7�.  
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*eneral Fund Budget +igKligKts  
The original budget for the *eneral )und was amended by various 
appropriations approved after the beginning of the year. Budgeted revenues and 
other financing sources in total increased $100,430 and e[penditures and other 
financing uses in total increased $100,430 from original to final budgets. The City 
e[perienced a small increase in revenues and e[penditures from the prior fiscal 
year. 
 
Proprietar\ Funds�  The City of +iawassee¶s proprietary funds provide the same 
type of information found in the government-wide financial statements, but in 
more detail. Total net position of the City¶s two proprietary funds totaled as 
follows� 
 

� :ater and Sewerage  $    6,908,473 
� :ater Treatment Plant  $    1,686,981 

 
The :ater and Sewerage )und decreased net position by $104,966. The 
decrease is due to mostly interest e[pense. The :ater Treatment Plant )und 
increased net position by $65,247. The increase is due mostly to more operating 
revenues than operating e[penses. 

 
Capital Assets and Debt Administration 
 
Capital Assets�  The City of +iawassee has invested $7,841,328 in capital assets (net 
of accumulated depreciation) compared to $7,843,547 in the previous year. This 
represents a decrease of .03�. Appro[imately 86� of this investment is related to 
business-type activities and includes infrastructure, land, buildings, and equipment. 
Capital assets held by the City at year-end are summari]ed as follows� 
 

Cit\ oI +iawassee 
Capital Assets �net oI accumulated depreciation� 

         Fiscal <ears ���� and ���� 

���� ���� ���� ���� ���� ����

Land $0 $0 $53,015 $53,015 $53,015 $53,015
Land Improvements 1,892 1,892 0 0 1,892 1,892
Construction in progress 199,693 155,183 143,538 28,060 343,231 183,243
Buildings and improvements 673,834 673,834 2,874,904 2,870,042 3,548,738 3,543,876
Infrastructure 338,480 276,909 13,609,753 12,903,859 13,948,233 13,180,768
0achinery, equipment,
   and vehicles 187,721              233,753               2,883,476 3,532,601 3,071,197             3,766,354             

   Total 1,401,620           1,341,571            19,564,686         19,387,577          20,966,306           20,729,148           

Accumulated depreciation (304,600)             (313,881)              (8,386,708)          (7,781,115)           (8,691,308)            (8,094,996)            

Net Capital Assets $1,097,020 $1,027,690 $11,177,978 $11,606,462 $12,274,998 $12,634,152

TotalsBusiness�T\pe ActiYities*oYernmental ActiYities

 
0aMor capital asset purchases during the current year for governmental activities 
included the following� 

 
� Additions of ò mile of sidewalNs 
� Continued construction of 0ayor¶s ParN 
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0aMor capital asset purchases during the current year for business-type activities 
included the following� 

 
� Continued improvements to the water and sewerage system 
� Purchase of .ubota ([cavator  
� Installation of alarm system at Lift Station 

 
Additional information on the City of +iawassee¶s capital assets can be found in Note 9 
on pages 43-44 of this report. 

 
Long�Term Debt.  On -une 30, 2018, the City of +iawassee had a total long-term debt 
balance outstanding for governmental activities in the amount of $0, as compared to 
$16,668 the previous year. The City¶s outstanding debt for governmental activities has 
decreased by $16,668. On -une 30, 2018, the City of +iawassee had a total long-term 
debt balance outstanding for business-type activities in the amount of $4,423,685, as 
compared to $4,772,744 the previous year. The City¶s outstanding debt for business-
type activities has decreased by $349,059 during the course of the year due to regular 
scheduled payments. 
 
Additional information on the City¶s long-term debt can be found in Note 11 on pages 
45-48 of this report. 
 
Economic Condition and OutlooN 
The City of +iawassee e[pects revenues to be up in the upcoming year due to 
improving economic conditions, an increase in water usage, more accurate utility 
billings and the addition of new customers. The City anticipates increasing revenue in 
Local Option Sales Ta[es, the +otel�0otel Ta[, and the new )ranchise Ta[ in the 
current budget year due to a stable economy. Property values within the city have 
increased which will result in increased property ta[es. The City will continue 
restructuring debt. The City completed the replacement of wireless water meters which 
will result in more accurate utility reads and will increase utility revenue. The City has 
also undertaNen an aggressive program of water audits and the repair of leaNing water 
lines, focusing on water meter efficiencies. An aggressive leaN detection and repair 
program will reduce e[presses associated with the water department. 

 
Contacting tKe Cit\ 
This financial report is designed to provide the City of +iawassee citi]ens, ta[payers, 
customers, and creditors with a general overview of the City of +iawassee¶s finances 
and to demonstrate the City¶s high level of accountability for the revenue it receives and 
the services it provides. 4uestions concerning any of the information provided in this 
report or requests for additional financial information should be addressed to� 

 
 
City of +iawassee, *eorgia 
50 River Street 
+iawassee, *A 30546 
706-896-2202 
http���www.hiawasseega.gov 
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ASSETS

Current assets
Cash and cash equivalents $ 340,165 $ 1,055,546 $ 1,395,711
Receivables (net)

Accounts 37,518 267,093 304,611
Ta[es 11,746 0 11,746
Intergovernmental 22,022 6,282 28,304

Inventories 0 61,141 61,141
Internal balances (8,981) 8,981 0
Prepaid items 15,812 15,236 31,048
Restricted assets

Cash and cash equivalents 19,701 506,693 526,394
Intergovernmental receivable 0 15,300 15,300

Total current assets 437,983 1,936,272 2,374,255

Noncurrent assets
Restricted intergovernmental receivable 0 202,050 202,050
Capital assets

Non-depreciable 199,693 196,553 396,246
Depreciable (net) 897,327 10,981,425 11,878,752

Total noncurrent assets 1,097,020 11,380,028 12,477,048

Total assets 1,535,003 13,316,300 14,851,303

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources - pension 18,799 46,792 65,591

LIABILITIES

Current liabilities
Accounts payable 24,703 59,337 84,040
Accrued salaries 9,976 17,362 27,338
Other payroll liabilities 0 2,724 2,724
Notes payable 0 128,126 128,126
Liabilities payable from restricted assets

Interest 0 21,232 21,232
Customer deposits payable 0 39,535 39,535
Bonds payable 0 91,957 91,957

Total current liabilities 34,679 360,273 394,952

Noncurrent liabilities
Net pension liability 48,728 55,317 104,045
Notes payable 0 1,523,549 1,523,549
Bonds payable 0 2,680,053 2,680,053

Total noncurrent liabilities 48,728 4,258,919 4,307,647

Total liabilities 83,407 4,619,192 4,702,599

ActiYities ActiYities Total

CITY OF HIAWASSEE, GEORGIA
STATEMENT OF NET POSITION

June 30, 2018

Primar\ *oYernment
*oYernmental Business�t\pe

See accompanying notes to the financial statements. Exhibit A-1, continued13



DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - pension $ 92,362 $ 148,446 $ 240,808

NET POSITION
Net investment in capital assets 1,093,605 6,747,723 7,841,328
Restricted for�

Public Safety 2,232 0 2,232
Capital outlay 183,153 0 183,153
Debt service 0 663,276 663,276

Unrestricted 99,043 1,184,455 1,283,498

Total net position $ 1,378,033 $ 8,595,454 $ 9,973,487

ActiYities ActiYities Total

CITY OF HIAWASSEE, GEORGIA
STATEMENT OF NET POSITION

June 30, 2018

Primar\ *oYernment
*oYernmental Business�t\pe

See accompanying notes to the financial statements. Exhibit A-1, continued14



Operating
CKarges Ior *rants and

E[penses SerYices Contributions
FUNCTIONS�PRO*RA0S

Primar\ goYernment
*overnmental activities

*eneral *overnment $ 357,637 $ 16,131 $ 34,065 $ 0 $ (307,441)
-udicial 5,144 0 0 0 (5,144)
Public Safety 414,820 184,078 0 0 (230,742)
Public :orNs 0 6,050 0 15,791 21,841
+ousing and Development 66,383 0 0 0 (66,383)
Interest on long-term debt 413 0 0 0 (413)

Total governmental activities 844,397 206,259 34,065 15,791 (588,282)

Business-type activities
:ater and Sewer 2,019,838 1,881,394 0 0 (138,444)
:ater Treatment Plant 590,297 672,988 0 0 82,691

Total business-type activities 2,610,135 2,554,382 0 0 (55,753)

Total primary government 3,454,532 2,760,641 34,065 15,791 (644,035)

CKange in net position
Net (e[pense) revenue $ (588,282) $ (55,753) $ (644,035)

*eneral revenues
Ta[es

Property 157,974 0 157,974
)ranchise 37,139 0 37,139
Sales 198,518 0 198,518
Intangible 2,007 0 2,007
Occupational 52,770 0 52,770
Insurance premium 58,486 0 58,486
Alcoholic beverage 61,352 0 61,352
Other 101,289 0 101,289

Interest and investment earnings 1,142 13,761 14,903
*ain on the sale of assets 4,690 896 5,586

Transfers (1,377) 1,377 0

Total general revenues and transfers 673,990 16,034 690,024

Change in net position 85,708 (39,719) 45,989

Net position, -uly 1 (original) 1,331,126 8,777,023 10,108,149

Prior period adMustments (38,801) (141,850) (180,651)

Net position, -uly 1 (restated) 1,292,325 8,635,173 9,927,498

Net position, -une 30 $ 1,378,033 $ 8,595,454 $ 9,973,487

Primar\ *oYernment

CITY OF HIAWASSEE, GEORGIA
STATEMENT OF ACTIVITIES

For the fiscal year ended June 30, 2018

Program ReYenues
Capital Net

*rants and �E[pense�
Contributions ReYenue

*oYernmental Business�T\pe
ActiYities ActiYities Total

See accompanying notes to the financial statements. Exhibit A-215



ASSETS
Cash and cash equivalents $ 129,262 $ 187,224 $ 23,679 $ 340,165
Receivables (net)

Accounts 37,518 0 0 37,518
Ta[es 11,746 0 0 11,746
Intergovernmental 22,022 0 0 22,022

Prepaid items 15,812 0 0 15,812
Due from other funds 21,412 0 11,788 33,200
Restricted assets

Cash and cash equivalents 19,701 0 0 19,701

Total assets $ 257,473 $ 187,224 $ 35,467 $ 480,164

LIABILITIES
Accounts payable $ 24,575 $ 128 $ 0 $ 24,703
Accrued salaries 9,976 0 0 9,976
Due to other funds 20,769 21,412 0 42,181

Total liabilities 55,320 21,540 0 76,860

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property ta[es 10,268 0 0 10,268

FUND BALANCES
Nonspendable�

Prepaid items 15,812 0 0 15,812
Restricted for�

Public Safety 2,232 0 0 2,232
Capital outlay 17,469 165,684 0 183,153

Assigned
+ousing and Development 0 0 35,467 35,467

Unassigned 156,372 0 0 156,372

Total fund balances 191,885 165,684 35,467 393,036

Total liabilities� deIerred inIlows 
oI resources� and Iund balances $ 257,473 $ 187,224 $ 35,467 $ 480,164

*eneral +otel�0otel Ta[ Totals

CITY OF HIAWASSEE, GEORGIA
BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2018

NonmaMor
SPLOST

See accompanying notes to the financial statements. Exhibit A-316



Total Iund balance � total goYernmental Iunds $ 393,036

Amounts reported for governmental activities in the statement of net position are different because�

Some assets are not financial resources and, therefore, are not reported in the funds.
These are�

Capital assets $ 1,401,620     
Accumulated depreciation (304,600) 1,097,020

Long-term assets (receivables) are not available to pay current period e[penditures and, therefore,
are unavailable in the funds.
These are�

Property ta[es 10,268

Long-term liabilities are not due and payable in the current period and are not reported in the fund.
These are�

Net pension liability (48,728)

Deferred outflows of resources related to pensions are applicable to future 
are not reported in the funds. 18,799           

Deferred inflows of resources related to pensions are applicable to future periods and, therefore,
are not reported in the funds. (92,362)

Net position of the governmental activities $ 1,378,033

CITY OF HIAWASSEE, GEORGIA
RECONCILIATION OF THE BALANCE SHEET OF 

THE GOVERNMENTAL FUNDS TO THE 
STATEMENT OF NET POSITION

June 30, 2018

See accompanying notes to the financial statements. Exhibit A-417



RE9ENUES
Ta[es $ 627,386 $ 0 $ 101,288 $ 728,674
Licenses and permits 12,381 0 0 12,381
)ines, fees, and forfeitures 184,078 0 0 184,078
Charges for services 9,801 0 0 9,801
Intergovernmental 33,535 15,561 0 49,096
Interest 1,142 230 0 1,372
Contributions 527 0 0 527

Total reYenues 868,850 15,791 101,288 985,929

E;PENDITURES
Current

*eneral *overnment 332,523 0 0 332,523
-udicial 5,144 0 0 5,144
Public Safety 414,938 0 0 414,938
+ousing and Development 0 0 66,384 66,384

Debt service 10,378 0 0 10,378
Capital outlay 0 107,464 0 107,464

Total e[penditures 762,983 107,464 66,384 936,831

([cess (deficiency) of revenues 
over (under) e[penditures 105,867 (91,673) 34,904 49,098

Other financing sources (uses)
Transfers in 14,571 0 0 14,571
Transfers out (1,377) 0 (14,571) (15,948)
Sales of capital assets 4,690 0 0 4,690

Total other financing sources (uses) 17,884 0 (14,571) 3,313

Net change in fund balance 123,751 (91,673) 20,333 52,411

)und balances, -uly 1 (original) 99,835 257,357 15,134 372,326

Prior period adMustments (31,701) 0 0 (31,701)

)und balances, -uly 1 (restated) 68,134 257,357 15,134 340,625

Fund balances� -une �� $ 191,885 $ 165,684 $ 35,467 $ 393,036

*eneral SPLOST Totals

CITY OF HIAWASSEE, GEORGIA
COMBINING STATEMENT OF REVENUES, 

EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the fiscal year ended June 30, 2018

NonmaMor
+otel�0otel Ta[

See accompanying notes to the financial statements. Exhibit A-518



Net cKange in Iund balances � total goYernmental Iunds $ 52,411

Amounts reported for governmental activities in the statement of activities are different because�

*overnmental funds report capital outlays as e[penditures.  +owever, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
e[pense.  

Capital outlays 116,996$      
Depreciation (47,666) 69,330

In the statement of activities, the gain�loss on the disposal of capital assets is reported, whereas in the
governmental funds, the proceeds from the sale of capital assets increases financial resources.

Cost of assets disposed 56,947$        
Related accumulated depreciation (56,947) 0

Revenues in the statement of activities that do not provide current financial resources are not 
reported as revenues as funds. These include recognition of unavailable revenues.

Property ta[es (59,139)

The proceeds of debt issuance provide current financial resources to governmental funds, but issuing
debt increases long-term liabilities in the statement of net position.  Repayment of debt principal is an
e[penditure in the governmental funds, but the repayment reduces long-term liabilities in the statement
of net position.

Debt principal payments 9,965

*overnmental funds report pension contributions as e[penditures.  +owever, in the statement of
activities, the cost of pension benefits earned, net of employee contributions is reported as pension
e[pense.

Pension contributions 35,879          
Cost of benefits earned, net of employee contributions (29,441)         6,438

Some e[penses reported in the statement of activities do not require the use of current financial resources
and are not reported as  e[pendutures in the governmental funds. These include the following

Net decrease in compensated absences 6,703

Change in net position of governmental activities $ 85,708

For the fiscal year ended June 30, 2018

CITY OF HIAWASSEE, GEORGIA
RECONCILIATION OF THE STATEMENT OF 

REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF THE GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

See accompanying notes to the financial statements. Exhibit A-619



RE9ENUES
Ta[es $ 621,950 $ 611,980 $ 627,386 $ 15,406
Licenses and permits 6,700 10,800 12,381 1,581
)ines, fees, and forfeitures 120,200 177,070 184,078 7,008
Other charges for services 7,600 9,580 9,801 221
Intergovernmental 0 48,700 33,535 (15,165)
Interest 2,200 650 1,142 492
Contributions 0 200 527 327

Total reYenues 758,650 858,980 868,850 9,870

E;PENDITURES
Current

*eneral *overnment
Administration 469,250 551,030 332,523 218,507

Public Safety
Police Department 367,100 392,000 414,938 (22,938)

-udicial
0unicipal court 7,300 6,000 5,144 856

Debt Service 2,500 50 10,378 (10,328)

Total e[penditures 846,150 949,080 762,983 186,097

([cess (deficiency) of revenues 
over (under) e[penditures (87,500) (90,100) 105,867 195,967

Other financing sources (uses)
Transfers in 0 0 14,571 14,571
Transfers out 0 0 (1,377) (1,377)
Sales of capital assets 0 100 4,690 4,590
Contingency (2,500) 0 0 0

Total other financing sources (uses) (2,500) 100 17,884 17,784

([cess (deficiency) of revenues and 
other financing sources over (under)
e[penditures and other financing uses (90,000) (90,000) 123,751 213,751

)und balances, -uly 1 (original) 90,000 90,000 99,835 9,835

Prior period adMustments 0 0 (31,701) (31,701)

)und balances, -uly 1 (restated) 90,000 90,000 68,134 (21,866)

Fund balances� -une �� $ 0 $ 0 $ 191,885 $ 191,885

Budget 9ariance witK
Original Final Actual Final Budget

For the fiscal year ended June 30, 2018

CITY OF HIAWASSEE, GEORGIA
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

BUDGET (GAAP) AND ACTUAL

See accompanying notes to the financial statements. Exhibit A-720



ASSETS

Current assets
Cash and cash equivalents $ 810,465 $ 245,081 $ 1,055,546
Receivables (net)

Accounts 236,697 30,396 267,093
Intergovernmental 6,282 0 6,282

Inventory 61,141 0 61,141
Prepaid items 12,252 2,984 15,236
Due from other funds 7,668 614,359 622,027
Restricted intergovernmental receivable 15,300 0 15,300

Total current assets 1,149,805 892,820 2,042,625

Restricted assets
Debt Service

Cash and cash equivalents 185,698 281,460 467,158
Intergovernmental receivable 202,050 0 202,050

Customer Deposits
Cash and cash equivalents 39,535 0 39,535

Total restricted assets 427,283 281,460 708,743

Noncurrent assets
Capital assets

Non-depreciable 171,393 25,160 196,553
Depreciable (net) 10,220,613 760,812 10,981,425

Total noncurrent assets 10,392,006 785,972 11,177,978

Total assets 11,969,094 1,960,252 13,929,346

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources - pension 36,858 9,934 46,792

LIABILITIES

Current liabilities
Accounts payable 40,422 18,915 59,337
Accrued salaries 10,711 6,651 17,362
Other payroll liabilities 2,724 0 2,724
Due to other funds 613,046 0 613,046
Notes payable 118,697 9,429 128,126
Liabilities payable from restricted assets

Interest 20,740 492 21,232
Customer deposits payable 39,535 0 39,535
Bonds payable 91,957 0 91,957

Total current liabilities 937,832 35,487 973,319

Sewerage Plant Totals

CITY OF HIAWASSEE, GEORGIA
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
June 30, 2018

Water and Water Treatment

See accompanying notes to the financial statements. Exhibit A-8, continued21



Noncurrent liabilities
Net pension liability $ 48,383 $ 6,934 $ 55,317
Notes payable 1,335,136 188,413 1,523,549
Bonds payable 2,680,053 0 2,680,053

Total noncurrent liabilities 4,063,572 195,347 4,258,919

Total liabilities 5,001,404 230,834 5,232,238

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - pension 96,075 52,371 148,446

NET POSITION
Net investment in capital assets 6,159,593 588,130 6,747,723
Restricted for debt service 382,308 280,968 663,276
Unrestricted 366,572 817,883 1,184,455

Total net position $ 6,908,473 $ 1,686,981 $ 8,595,454

Sewerage Plant Totals

CITY OF HIAWASSEE, GEORGIA
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
June 30, 2018

Water and Water Treatment

See accompanying notes to the financial statements. Exhibit A-8, continued22



OPERATIN* RE9ENUES
Charges for sales and services $ 1,881,394 $ 669,330 $ 2,550,724
0iscellaneous revenues 0 3,658 3,658

Total operating reYenues 1,881,394 672,988 2,554,382

OPERATIN* E;PENSES
Costs of sales and services 952,422 272,931 1,225,353
Personal services 340,901 240,695 581,596
Depreciation 573,871 70,346 644,217

Total operating e[penses 1,867,194 583,972 2,451,166

Operating income (loss) 14,200 89,016 103,216

Non-operating revenues (e[penses)
Investment income 13,205 556 13,761
Interest e[pense (152,644) (6,325) (158,969)
*ain (loss) on sale of assets 896 0 896

Total non-operating revenues (e[penses) (138,543) (5,769) (144,312)

Net Income (loss) before transfers (124,343) 83,247 (41,096)

Transfers in (out)
Transfers in 19,377 0 19,377
Transfers out 0 (18,000) (18,000)

Total transfers in (out) 19,377 (18,000) 1,377

Change in net position (104,966) 65,247 (39,719)

Net position, -uly 1 (original) 7,179,733 1,597,290 8,777,023

Prior period adMustments (166,294) 24,444 (141,850)

Net position, -uly 1 (restated) 7,013,439 1,621,734 8,635,173

Net position� -une �� $ 6,908,473 $ 1,686,981 $ 8,595,454

Sewerage Plant Totals

CITY OF HIAWASSEE, GEORGIA
STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

For the fiscal year ended June 30, 2018

Water and Water Treatment

See accompanying notes to the financial statements. Exhibit A-923



CasK Ilows Irom operating actiYities�
Receipts from customers $ 1,824,795 $ 690,999 $ 2,515,794
Payments to suppliers (949,475) (268,531) (1,218,006)
Payments to employees (347,040) (249,375) (596,415)
Other receipts 0 3,658 3,658

Net cash provided (used) by operating activities 528,280 176,751 705,031

CasK Ilows Irom non�capital Iinancing actiYities�
Receipt from other funds 39,788 0 39,788
Payments to other funds (817) (39,723) (40,540)

Net cash provided (used) by non-capital related
   financing activities 38,971 (39,723) (752)

CasK Ilows Irom capital and related Iinancing actiYities�
Receipts from other governments 12,005 0 12,005
Receipts from capital related notes payable 14,400 0 14,400
Sale of capital assets 896 0 896
Interest paid (157,305) (6,348) (163,653)
Acquisition of capital assets (203,098) (6,065) (209,163)
Payments of notes payable (113,429) (9,139) (122,568)
Principal payments - revenue bonds (216,938) 0 (216,938)

Net cash provided (used) by capital and related
   financing activities (663,469) (21,552) (685,021)

CasK Ilows Irom inYesting actiYities�
Interest received 13,205 556 13,761

Net increase (decrease) in cash and cash equivalents (83,013) 116,032 33,019

Cash and cash equivalents, -uly 1 1,118,711 410,509 1,529,220

CasK and casK eTuiYalents� -une �� $ 1,035,698 $ 526,541 $ 1,562,239

 CITY OF HIAWASSEE, GEORGIA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
For the fiscal year ended June 30, 2018

Water and Water Treatment
Sewerage Plant Totals

See accompanying notes to the financial statements. Exhibit A-10, continued24



Reconciliation oI operating income �loss� 
to net casK proYided �used� b\ operating actiYities�

Operating income (loss) $ 14,200 $ 89,016 $ 103,216

AdMustments to reconcile operating income (loss) to
net cash provided (used) by operating activities�

Depreciation e[pense 573,871 70,346 644,217
(Increase) decrease in accounts receivable (9,202) 21,669 12,467
(Increase) decrease in deferred outflows of 

resources - pension 17,817 19,471 37,288
(Increase) decrease in inventory 16,911 0 16,911
(Increase) decrease in prepaid items 37,482 6,163 43,645
(Increase) decrease in intergovernmental receivable (11,588) 0 (11,588)
Increase (decrease) in accounts payable (51,446) (1,763) (53,209)
Increase (decrease) in accrued payroll liabilities (360) (3,976) (4,336)
Increase (decrease) in net pension liability (39,410) (32,092) (71,502)
Increase (decrease) in deferred inflows of

resources - pension 15,814 7,917 23,731
Increase (decrease) in customer deposits payable (35,809) 0 (35,809)

Total adMustments 514,080 87,735 601,815

Net cash provided (used) by operating activities $ 528,280 $ 176,751 $ 705,031

CasK reconciliation�
Cash and cash equivalents $ 810,465 $ 245,081 $ 1,055,546
Debt Service

Cash and cash equivalents 185,698 281,460 467,158
Customer deposits

Cash and cash equivalents 39,535 0 39,535

Total cash and cash equivalents $ 1,035,698 $ 526,541 $ 1,562,239

NoncasK capital and related Iinancing actiYities�
Acquisitions of capital assets through accounts payable totaled $6,570.

Water and Water Treatment
Sewerage Plant Totals

 CITY OF HIAWASSEE, GEORGIA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
For the fiscal year ended June 30, 2018

See accompanying notes to the financial statements. Exhibit A-10, continued25



CITY OF HIAWASSEE, GEORGIA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2018 
 

 

Exhibit A-11, continued  

�� Description oI *oYernment Unit 
 

The City of +iawassee was incorporated on 0ay 17, 1956 and is located on beautiful LaNe 

Chatuge in Towns County. The City operates under a council-mayor form of government and 

provides services such as highways and streets, public improvements, and general 

administrative services, as well as, water and sewerage services provided through an enterprise 

fund.   

 

�� Summar\ oI SigniIicant Accounting Policies 
 

A. Description of Government-wide Financial Statements 
 

The government-wide financial statements (i.e., the statement of net position and the statement 

of activities) report information on all of the nonfiduciary activities of the primary government and 

its component units. All fiduciary activities are reported only in the fund financial statements. 

*overnmental activities, which normally are supported by ta[es, intergovernmental revenues, 

and other none[change transactions, are reported separately from business- type activities, 

which rely to a significant e[tent on fees and charges to e[ternal customers for support. LiNewise, 

the primary government is reported separately from certain legally separate component units for 

which the primary government is financially accountable. 

 

B. Reporting Entity 
 

Standards published by the *overnmental Accounting Standards Board (*ASB) define the 

financial reporting entity as (a) the primary government, (b) organi]ations for which the primary 

government is financially responsible, and (c) other organi]ations for which the primary 

government is not accountable, but for which the nature and significance of their relationship with 

the primary government are such that e[clusion would cause the reporting entity¶s financial 

statements to be misleading or incomplete.   
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 
C. Basis of Presentation - Government-wide Financial Statements 

 

:hile separate government-wide and fund financial statements are presented, they are 

interrelated.  The governmental activities column incorporates data from governmental funds, 

while business-type activities incorporate data from the government¶s enterprise funds. Separate 

financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, 

even though the latter are e[cluded from the government-wide financial statements. The City 

reports no component units. 

 

As a general rule, the effect of interfund activity has been eliminated from the government-wide 

financial statements.  

 
D. Basis of Presentation – Fund Financial Statements 
 
The fund financial statements provide information about the government¶s funds, including its 

fiduciary funds and blended component units. Separate statements for each fund category²

governmental, proprietary, and fiduciary²are presented. The emphasis of fund financial 

statements is on maMor governmental and enterprise funds, each displayed in a separate column. 

All remaining governmental and enterprise funds are aggregated and reported as non-maMor 

funds. 0aMor individual governmental and enterprise funds are reported as separate columns in 

the fund financial statements. 

 

The City reports the following maMor governmental funds� 

 

General Fund - The general operating fund of the City is used to account for all financial 

resources e[cept those required to be accounted for in another fund. 

 

Special Purpose Local Option Sales Tax Capital Projects Fund - This fund is used to account 

for long-term proMects financed by the passage of the special purpose local option sales ta[ 

passed by the 2011 referendum. 
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CITY OF HIAWASSEE, GEORGIA 
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June 30, 2018 
 

 

Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 

D. Basis of Presentation – Fund Financial Statements, continued 
 

The City reports the following maMor proprietary funds� 

 

Water and Sewer Enterprise Fund - This fund is used to account for activities connected with 

the development, operation, and maintenance of the City¶s water and sewer systems.  

 

Water Treatment Plant Enterprise Fund - This fund is used to account for activities connected 

with the operation of the utility system that provides water to the City and other governmental 

entities. 

 

Governmental Fund Types 
 
Special Revenue Funds ± This fund type is used to account for the proceeds of specific revenue 

sources that are legally or donor restricted to e[penditure for specified purposes. 

 
Capital Projects Funds ± This fund type is used to account for financial resources to be used for 

the acquisition or construction of capital assets (other than those financed by the proprietary or 

fiduciary funds). 

 
Fiduciary Fund Types 

 

Agency Funds ± Agency )unds are custodial in nature and do not present results of operations 

or have a measurement focus.  Agency funds are accounted for using the accrual basis of 

accounting.  These funds are used to account for assets that are held either for the City or for 

others.  Currently, the City has no agency funds. 

 

 

 

 

 

 

 

28
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June 30, 2018 
 

 

Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 

D. Basis of Presentation – Fund Financial Statements, continued 
 

During the course of operations, the government has activity between funds for various purposes.  

Any residual balances outstanding at year end are reported as due from�to other funds and 

advances to�from other funds. :hile these balances are reported in fund financial statements, 

certain eliminations are made in the preparation of the government-wide financial statements. 

Balances between the funds included in governmental activities (i.e., the governmental funds) are 

eliminated so that only the net amount is included as internal balances in the governmental 

activities column. Similarly, balances between the funds included in business-type activities (i.e., 

the enterprise funds) are eliminated so that only the net amount is included as internal balances 

in the business-type activities column. 

 

)urther, certain activity occurs during the year involving transfers of resources between funds. In 

fund financial statements these amounts are reported at gross amounts as transfers in�out. :hile 

reported in fund financial statements, certain eliminations are made in the preparation of the 

government-wide financial statements. Transfers between the funds included in governmental 

activities are eliminated so that only the net amount is included as transfers in the governmental 

activities column. Similarly, balances between the funds included in business-type activities are 

eliminated so that only the net amount is included as transfers in the business-type activities 

column. 

 

E. Measurement Focus and Basis of Accounting 
 
The accounting and financial reporting treatment is determined by the applicable measurement 

focus and basis of accounting. 0easurement focus indicates the type of resources being 

measured such as current financial resources or economic resources. The basis of accounting 

indicates the timing of transactions or events for recognition in the financial statements. 
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June 30, 2018 
 

 

Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 

E. Measurement Focus and Basis of Accounting, continued 
 

The government-wide financial statements are reported using the economic resources 

measurement focus and the accrual basis of accounting. Revenues are recorded when earned 

and e[penses are recorded when a liability is incurred, regardless of the timing of related cash 

flows. Property ta[es are recogni]ed as revenues in the year for which they are levied. *rants 

and similar items are recogni]ed as revenue as soon as all eligibility requirements imposed by 

the provider have been met. 

 

The governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting. Revenues are recogni]ed as 

soon as they are both measurable and available. Revenues are considered to be available when 

they are collectible within the current period or soon enough thereafter to pay liabilities of the 

current period. )or this purpose, the government considers revenues to be available if they are 

collected within 60 days of the end of the current fiscal period.  

 

([penditures generally are recorded when a liability is incurred, as under accrual accounting. 

+owever, debt service e[penditures, as well as e[penditures related to compensated absences, 

and claims and Mudgments, are recorded only when payment is due. *eneral capital asset 

acquisitions are reported as e[penditures in governmental funds. Issuance of long-term debt and 

acquisitions under capital leases are reported as other financing sources. 

 

Property ta[es, sales ta[es, franchise ta[es, licenses, and interest associated with the current 

fiscal period are all considered to be susceptible to accrual and so have been recogni]ed as 

revenues of the current fiscal period. (ntitlements are recorded as revenues when all eligibility 

requirements are met, including any time requirements, and the amount is received during the 

period or within the availability period for this revenue source (within 60 days of year-end). 

([penditure-driven grants are recogni]ed as revenue when the qualifying e[penditures have 

been incurred and all other eligibility requirements have been met, and the amount is received 

during the period or within the availability period for this revenue source (within 60 days of year-

end). All other revenue items are considered to be measurable and available only when cash is 

received by the government. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued�

E. Measurement Focus and Basis of Accounting, continued

The proprietary funds are reported using the economic resources measurement focus and the 

accrual basis of accounting.  The agency fund has no measurement focus but utili]es the accrual 

basis of accounting for reporting its assets and liabilities. 

F. Revenues and Expenditures/Expenses

Program revenues include�  1) charges to customers or applicants who purchase, use, or directly 

benefit from goods, services, or privileges provided by a given function or segment, and 2) grants 

and contributions that are restricted to meeting the operational or capital requirements of a 

particular function or segment.  All ta[es, including those dedicated for specific purposes, and 

other internally dedicated resources are reported as general revenues rather than as program 

revenues. 

Proprietary funds distinguish operating revenues and e[penses from non-operating items.  

Operating revenues and e[penses generally result from providing services and producing and 

delivering goods in connection with a proprietary fund¶s principal ongoing operations.  The 

principal operating revenues of the :ater and Sewer and :ater Treatment Plant )unds are 

charges to customers for sales and services.  Operating e[penses for enterprise funds and 

internal services funds include the cost of sales and services, administrative e[penses, and 

depreciation on capital assets.  All revenues and e[penses not meeting this definition are 

reported as non-operating revenues and e[penses. 

G. Budgets and Budgetary Accounting

The City Council adopts an annual operating budget for the *eneral )und prior to -uly 1.  The 

operating budget includes proposed e[penditures and the means of financing them.  The Capital 

ProMects )unds are budgeted by the City Council when capital proMects are approved.  The 

budgets are legally enacted by the passage of a resolution.   

Prior to the end of the fiscal year, the City ClerN submits to the City Council a proposed operating 

budget.  The proposed budget includes proposed e[penditures and the means of financing them.   
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued�

G. Budgets and Budgetary Accounting, continued

Prior to adoption, public hearings are held to receive comment from the citi]enry on the proposed 

budget.  These hearings are publici]ed in the local newspaper one weeN before the hearings, 

and the budget document is made available for public inspection during this time.  After the public 

hearings, the budget is adopted by the City Council in an open meeting. 

The level of legal budgetary control (the level at which e[penditures may not e[ceed 

appropriations) is the department level.  All operating budget transfers between departments 

must be approved by City Council.  )ormal budgetary integration is employed as a management 

control device during the year. 

The annual budget for the *eneral )und and Special Revenue )unds are prepared in 

accordance with the basis of accounting utili]ed by that fund. The budget for the (nterprise 

)unds is adopted under a basis consistent with *AAP, e[cept that depreciation, certain capital 

e[penses, non-operating income and e[pense items are not considered. ([penditures may not 

e[ceed the appropriations within a fund.  Budgets, as reported in the financial statements, are as 

originally passed by ordinance and subsequently amended. During the year, several 

supplementary appropriations are made as needed.  The results are increases and decreases to 

the appropriations within the funds.  All annual appropriations lapse at year-end. 

The City does not use the encumbrance system of accounting. 

H. Cash and Investments

Cash and cash equivalents, as reported in the statement of cash flows, includes amounts in 

demand deposits, amounts with fiscal agents and investments with an original maturity at three 

months or less.  Investments are reported at fair value with accrued interest shown under a 

separate caption on the balance sheet.  Reinvested interest on certain debt service and capital 

proMect investments is included in the investment accounts. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 

I. Property Taxes Receivable 
 

Ta[es receivable represents the past year
s delinquent real property ta[es.  An amount equal to 

the difference between year-end ta[es receivable collected within si[ty days after year end and 

the total year-end collectable ta[es receivable has been recorded as unavailable revenue. 

 
J. Intergovernmental Receivables 

 

Receivables for state and federal grants are recorded as revenue for the period of the allocation 

or as earned based on e[penditures made for which reimbursement is due. 

 
K. Prepaid Items 
 
Payments made to vendors for services that will benefit periods beyond -une 30, 2018 are 

recorded as prepaid items. 

 
L. Capital Assets 

 

Capital assets, which include property, plant, equipment, and infrastructure assets (i.e., roads, 

bridges, sidewalNs, and similar items), are reported in the applicable governmental or business-

type activities columns in the government-wide financial statements. Capital assets are defined 

by the City as assets with an initial, individual cost of more than $2,500 and an estimated useful 

life in e[cess of one year. Such assets are valued at historical cost or estimated historical cost if 

actual historical cost is not available.  Donated capital assets are valued at their acquisition value 

on the date donated. 

 

*ASB Statement No. 34 required the City to report and depreciate new infrastructure assets 

effective with the fiscal year ended -une 30, 2003.  )or entities the si]e of the City of +iawassee, 

retroactive reporting of infrastructure assets was not required. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 

L. Capital Assets, continued 
 

Depreciation is computed using the straight-line method over the estimated useful lives of the 

respective assets ranging as follows� 

 

  UseIul LiIe 
  in <ears 

  Buildings  50  

  Infrastructure 30 - 50 

  Land improvements 15 - 40 

  0achinery and equipment 5 - 20 

  9ehicles 5 - 6 

    

 

The costs of normal maintenance and repairs that do not add value or materially e[tend the life of 

the asset are charged to operations as incurred.  Costs of maMor additions and improvements are 

capitali]ed.   

 
M. Deferred Outflows/Inflows of Resources  
 

In addition to assets, the statement of financial position will sometimes report a separate section for 

deferred outflows of resources. This separate financial statement element, deferred outflows of 

resources, represents a consumption of net position that applies to a future period(s) and so will 

not be recogni]ed as an outflow of resources (e[pense� e[penditure) until then. The City reports 

deferred outflows of resources related to their defined benefit pension plans 

 

 

 

 

 

 

 

34



CITY OF HIAWASSEE, GEORGIA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2018 
 

 

Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 
M. Deferred Outflows/Inflows of Resources, continued 
 

In addition to liabilities, the statement of financial position will sometimes report a separate section 

for deferred inflows of resources. This separate financial statement element, deferred inflows of 

resources, represents an acquisition of net position that applies to a future period(s) and so will not 

be recogni]ed as an inflow of resources (revenue) until that time. The government has only one 

type of item, which arises only under a modified accrual basis of accounting, that qualifies for 

reporting in this category. Accordingly, the item, unavailable revenue, is reported only in the 

governmental funds balance sheet. The governmental funds report unavailable revenues from 

property ta[es. These amounts are deferred and recogni]ed as an inflow of resources in the 

period that the amounts become available. The City reports deferred inflows of resources related 

to their defined benefit pension plans. 

 
N. Net Position Flow Assumption  
 
Sometimes the government will fund outlays for a particular purpose from both restricted (e.g., 

restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts 

to report as restricted ± net position and unrestricted ± net position in the government-wide and 

proprietary fund financial statements, a flow assumption must be made about the order in which 

the resources are considered to be applied.  It is the government¶s policy to consider restricted ± 

net position to have been depleted before unrestricted ± net position is applied. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 
O. Fund Balance Flow Assumption  
 
Sometimes the government will fund outlays for a particular purpose from both restricted and 

unrestricted resources (the total of committed, assigned, and unassigned fund balance). In 

order to calculate the amounts to report as restricted, committed, assigned, and unassigned fund 

balance in the governmental fund financial statements a flow assumption must be made about the 

order in which the resources are considered to be applied. It is the government¶s policy to consider 

restricted fund balance to have been depleted before using any of the components of 

unrestricted fund balance. )urther, when the components of unrestricted fund balance can be 

used for the same purpose, committed fund balance is depleted first, followed by assigned 

fund balance.  Unassigned fund balance is applied last. 

 
P. Restricted Assets and Restricted Net Position  

 

Restricted assets of the (nterprise )unds represent certain resources set aside for the 

repayment of revenue bonds because they are maintained in a separate banN account and their 

use is limited by applicable bond covenants. 

 
Restricted net position is equal to the e[cess of the restricted assets funded from operations over 

the liabilities to be paid with restricted assets which are due in one year or less.  Restricted 

assets e[clude bond proceeds for calculation of reserve. 

 
Q. Fund Balances – Governmental Funds 
 
The City of +iawassee implemented *ASB No. 54, Fund Balance Reporting and Governmental 

Fund Type Definitions, in 2011.  In the fund financial statements, governmental funds report the 

following classifications of fund balance� 

 

Nonspendable ± includes amounts that cannot be spent because they are either not spendable 

in form or are legally or contractually required to be maintained intact. All amounts reported as 

nonspendable at -une 30, 2018, by the City are nonspendable in form.  The City has not reported 

any amounts that are legally or contractually required to be maintained intact. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued�

Q. Fund Balances – Governmental Funds, continued

Restricted ± includes amounts restricted by e[ternal sources (creditors, laws of other 

governments, etc.) or by constitutional provision or enabling legislation. 

Committed ± includes amounts that can only be used for specific purposes. Committed fund 

balance is reported pursuant to resolutions passed by the City Council, the City of +iawassee¶s 

highest level of decision maNing authority, which include the language ³committed for the purpose 

of´.  Commitments may be modified or rescinded only through adoption of a subsequent 

resolution, which shall refer to the original resolution by its number.  A resolution committing 

amounts must be adopted prior to the end of the fiscal year� however, the amount to be 

committed may be determined within 120 days of fiscal year-end. 

Assigned ± includes amounts that the City intends to use for a specific purpose, but do not meet 

the definition of restricted or committed fund balance. Under the City¶s adopted policy, amounts 

may be assigned by the 0ayor, under the authori]ation of the City Council, through a written 

memorandum.  Amounts appropriated to eliminate a proMected deficit in the subsequent fiscal 

year¶s budget shall constitute assignments and are documented by adoption of the City¶s annual 

operating budget.  (quity amounts reported in special revenue funds, capital proMect funds, debt 

service funds, or permanent funds not otherwise classified as nonspendable, restricted, or 

committed shall constitute assignments of fund balance. 

Unassigned ± includes amounts that do not fall into one of the above four categories.  This 

classification represents fund balance that has not been assigned to other funds and that has not 

been restricted, committed, or assigned to specific purposes within the general fund.  The 

*eneral )und is the only fund that should report this category of fund balance. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 

 
R. Compensation for Future Absences 

 

(mployees are allowed to accrue earned but unused vacation benefits. +owever, effective -uly 1 

2017, these benefits do not vest� employees are not paid for earned but unused vacation leave 

upon separation from the Organi]ation. No liability is reported for accumulated vacation benefits 

because of their non-vesting nature.  

 
S. Long-Term Obligations 

 

In the government-wide financial statements, and proprietary fund types in the fund financial 

statements, long-term debt and other long-term obligations are reported as liabilities in the 

applicable governmental activities, business-type activities, or proprietary fund type statement of 

net position. Bond premiums and discounts, as well as issuance costs, are deferred and 

amorti]ed over the life of the bonds using the straight-line method.  Bonds payable are reported 

net of the applicable bond premium or discount.  Issuance costs are reported as deferred 

charges and amorti]ed over the term of the related debt. 

 

In the fund financial statements, governmental fund types, bond premiums and discounts, as well 

as issuance costs, are recogni]ed during the current period.  The face amount of debt issued is 

reported as an other financing source.  Premiums received on debt issuances are reported as 

other financial sources while discounts on debt issuances are reported as other financing uses. 

Issuance costs, even if withheld from the actual net proceeds received, are reported as debt 

service e[penditures. 

 

T. Capital Contributions 
 

)ederal, state and local government assistance in the form of grants that are permanent in nature 

and restricted for the construction or acquisition of specific property and equipment is recorded 

as an asset and as non-operating revenue. 
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Exhibit A-11, continued  

�� Summar\ oI SigniIicant Accounting Policies �continued� 
 
U. Pensions 
 
)or purposes of measuring the net pension liability and deferred outflows�inflows of resources 

related to pensions, and pension e[pense, information about the fiduciary net position of the 

*eorgia 0unicipal (mployees Benefit System (*0(BS) plan (Plan) and additions to�deductions 

from the Plan¶s fiduciary net position have been determined on the same basis as they are 

reported by *0(BS. )or this purpose, benefit payments (including refunds of employee 

contributions) are recogni]ed when due and payable in accordance with the benefit terms. 

Investments are reported at fair value. 

 
�� Deposit and InYestment RisN 

 

Custodial Credit RisN ± Deposits 
Custodial credit risN is the risN that in the event of a financial institution failure, the City¶s deposits 

may not be returned.  The City¶s investment policy requires that all deposits be federally insured 

or fully collaterali]ed.   

 

Interest Rate RisN 
The City¶s investment policy manages its e[posure to fair value losses arising from increasing 

interest rates by limiting investments in certificates of deposits to terms of 36 months or less. 

 

Credit RisN 
The City¶s investment policy limits investments to include certificates of deposit, repurchase 

agreements, direct and agency obligations of the United States, obligations of the State of 

*eorgia or other states, obligations of other political subdivisions of the State of *eorgia, and 

pooled investment programs of the State of *eorgia Investments are reported at fair value. 

 

Concentration oI Credit RisN 
The City has no formal policy on the amount the City may invest in any one issuer. 

 

Foreign Currenc\ RisN 
The City has no investments denominated in a foreign currency. 
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Exhibit A-11, continued  

�� Accounts ReceiYable  
 

 Net accounts receivable at -une 30, 2018 consist of the following� 

  

  

Primar\ *oYernment
0aMor Funds
*eneral )und 37,518$       
(nterprise )unds

:ater and Sewerage 236,697$    
:ater Treatment Plant 30,396        267,093       

Total primary government 304,611$    

 
 
��       IntergoYernmental ReceiYables 
 

Intergovernmental receivables at -une 30, 2018 consist of the following� 

  

  

Primar\ *oYernment
0aMor Funds
*eneral )und 22,022$       
(nterprise )unds

:ater and Sewerage 6,282           

Total primary government 28,304$      
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Exhibit A-11, continued  

��       Propert\ Ta[ ReceiYables 
 

Ta[es receivable as of -une 30, 2018 consist of property ta[es as follows� 

 

   
<ear oI LeY\

2017 $ 8,295
2016 3,017

2015 and older 6,266
17,578

Allowance for uncollectible (5,832)
Total $ 11,746

Amount

 
Property ta[ rates are set by the City Council each year and are limited by statutory or 

constitutional provision.  Property values are assessed as of -anuary 1st each year.  Property 

ta[es for fiscal year 2018, based upon the assessments of -anuary 1, 2017, were levied August 

16, 2017, billed on August 18, 2017 and due on -anuary 11, 2018.   

 

�� InterIund ReceiYables� Pa\ables� and TransIers 
 

A summary of interfund receivables and payables as of -une 30, 2018 was as follows� 

 
ReceiYable Fund Pa\able Fund
*eneral SPLOST $ 21,412
+otel�0otel Ta[ *eneral 11,788
:ater and Sewerage *eneral 7,668
:ater Treatment Plant :ater and Sewerage 613,046
:ater Treatment Plant *eneral 1,313

$ 655,227

Amount

 
The balance reported as Due to�Due from represent loans between the borrow fund and the 

lender fund. The balance result mainly from the time lag between the dates that (1) reimbursable 

e[penditures occur, (2) transactions are recorded in the accounting system, and (3) payments 

between funds are made. 

 

Any residual balance outstanding between the governmental activities and the business-type 

activities are reported in the government-wide financial statements as ³internal balances´. 
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Exhibit A-11, continued  

�� InterIund ReceiYables� Pa\ables� and TransIers �continued� 
 

A summary of interfund transfers for the fiscal year ended -une 30, 2018 was as follows� 

 

TransIer Out Fund TransIer In Fund
+otel�0otel *eneral $ 14,571
*eneral :ater and Sewerage 1,377
:ater Treatment Plant :ater and Sewerage 18,000

$ 33,948

Amount

Transfers were to move revenues from the fund that statute or budget requires collecting them to 

the fund that statute or budget requires to e[pend them. 

 

�� IntergoYernmental Contracts ReceiYable 
 

The City of +iawassee and the Towns County :ater Authority have entered into a contract 

whereby the Authority has a reserved capacity of 45� in the +iawassee surface water treatment 

plant. A new contract was signed on November 7, 2017. The City has ownership of the plant 

assets and is responsible for payment of the 1989 :ater and Sewerage Revenue Bonds. See 

Note 11 for further details on related debt. The cost of operating the water treatment and 

distribution system in the County has been determined by financial analysis to be $1.86 per 

thousand gallons of water. Beginning September 1, 2018, the Authority will pay $1.86 per 

thousand gallons of water up to 45� of plant capacity plus a 20� surcharge on amounts in 

e[cess of the reserve.  

 

It is critical to the finances of both parties to maintain an equitable wholesale contract. On a 

regular basis, the City and the Authority should review the wholesale cost of water to ensure that 

the $1.86 is meeting the cost of producing and delivering water to the Authority. 
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�� IntergoYernmental Contracts ReceiYable �continued� 
 

Annual requirements for intergovernmental contracts receivable are as follows, based on the 

balance due at -une 30, 2018�  

 

                 

<ear Ending Current
-une ��� Portion

2019 15,300$         
2020 15,750          
2021 16,650          
2022 17,550          
2023 18,450          

2024-2028 108,000        
2029 25,650          
Totals 217,350$        

 
��      Capital Assets 
 

Capital asset activity for the primary government for the fiscal year ended -une 30, 2018 was as 

follows�  

*oYernmental actiYities
Non-depreciable assets

Construction in progress $ 155,183 $ 44,510 $ 0 $ 199,693
Total non-depreciable assets 155,183 44,510 0 199,693
Depreciable assets

Buildings 673,834 0 0 673,834
Infrastructure 276,909 61,571 0 338,480
Land improvements 1,892 0 0 1,892
0achinery and equipment 89,896 3,415 (5,660) 87,651
9ehicles 143,857 7,500 (51,287) 100,070

Total depreciable assets 1,186,388 72,486 (56,947) 1,201,927
Accumulated depreciation

Buildings (57,465) (13,476) 0 (70,941)
Infrastructure (92,389) (12,621) 0 (105,010)
Land improvements (1,253) (95) 0 (1,348)
0achinery and equipment (59,532) (7,030) 5,660 (60,902)
9ehicles (103,242) (14,444) 51,287 (66,399)

Total accumulated depreciation (313,881) (47,666) 56,947 (304,600)
Total depreciable assets, net 872,507 24,820 0 897,327
*overnmental activities 

capital assets, net $ 1,027,690 $ 69,330 $ 0 $ 1,097,020

Balance
��������� Increases Decreases

Balance
���������
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��  Capital Assets �continued�

Business�t\pe actiYities
Non-depreciable assets

Land $ 53,015 $ 0 $ 0 $ 53,015
Construction in progress 28,060 115,478 0 143,538

Total non-depreciable assets 81,075 115,478 0 196,553
Depreciable assets

Buildings 2,870,042 4,862 0 2,874,904
Infrastructure 12,903,859 705,894 0 13,609,753
0achinery and equipment 3,532,601 95,392 (744,517) 2,883,476

Total depreciable assets 19,306,502 806,148 (744,517) 19,368,133
Accumulated depreciation

Buildings (1,627,524) (71,869) 0 (1,699,393)
Infrastructure (4,794,142) (408,856) 0 (5,202,998)
0achinery and equipment (1,359,449) (234,081) 109,213 (1,484,317)

Total accumulated depreciation (7,781,115) (714,806) 109,213 (8,386,708)
Total depreciable assets, net 11,525,387 91,342 (635,304) 10,981,425
Business-type activities 

capital assets, net $ 11,606,462 $ 206,820 $ (635,304) $ 11,177,978

Balance
��������� Increases Decreases

Balance
���������

Depreciation e[pense was charged to functions�programs as follows� 

Primar\ *oYernment

*oYernmental actiYities
*eneral *overnment 30,321$     
Public Safety 17,345

Total depreciation e[pense for governmental activities 47,666$     

Business�t\pe actiYities
:ater and Sewer 573,871$   
:ater Treatment Plant 70,346

Total depreciation e[pense for business-type activities 644,217$   

During the fiscal year, certain assets were reclassified. The reclassification of assets and 

corresponding accumulated depreciation is reflected in the increases and decreases above. 
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��� SKort�Term Debt 
 

Governmental Activities 

 

The City has entered into a loan agreement with a local banN. The loan proceeds were used to 

pay off an installment loan for a )ord ([plorer for the Police Department that was purchased 

during fiscal year 2016. The note called for ten regular payments of $572.37 at 3.15� interest 

and a balloon payment due at December 31, 2017. As of -une 30, 2018, the balance of this loan 

is $0.  

 
Changes in Short-Term Debt 
 

The following is a summary of changes in short-term debt of the City for fiscal year ended        

-une 30, 2018�              

                                                                                                                                                                                      

         

*oYernmental actiYities
Short-term debt $ 17,450 $ 0 $ 17,450 $ 0

Additions DeductionsBeginning Ending

 
 
��� Long�Term Debt 

 

Business-Type Activities 

 
Bonds Payable 
 
Series ���� ReYenue Bonds� The Series 2012 revenue bonds were originally issued for 

$996,000 with an interest rate of 2.75� to the United States Department of Agriculture, Rural 

Development. The bonds are payable in monthly installments of $3,477 through 2053. The 

proceeds from the bonds were used for the cost of acquiring, constructing, and installing the 

sewerage improvements proMect, refunding the interim loan, and paying for the costs of issuance. 

The balance at -une 30, 2018 is $933,504. 
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��� Long�Term Debt �continued� 
 

Series ����A and ����B ReYenue Bonds� The Series 1999A and 1999B revenue bonds were 

originally issued for $812,800 and $1,065,500, respectively. The interest rates on the Series 

1999A and 1999B bonds are 3.25� and 4.375�, respectively. The bonds are payable in monthly 

installments of $7,826 through 2039. The proceeds from the bonds were used for constructing, 

e[panding, and repairing the water and sewer system. The balance at -une 30, 2018 is 

$1,355,506. 

 

Series ����A and ����B ReYenue Bonds� The Series 1989A and 1989B revenue bonds were 

originally issued for $742,000 and $232,000, respectively. The interest rates on the Series 1989A 

and 1989B bonds are 5� and 5�, respectively. The bonds are payable in annual installments of 

$9,000 to $57,000, plus interest. The proceeds from the bonds were used for constructing, 

e[panding, and repairing the water and sewer system. Through an intergovernmental agreement, 

Towns County :ater Authority is responsible for 45� of this debt. See Note 8 for more details. 

The balance at -une 30, 2018 is $483,000. 

 

Series ���� ReYenue Bonds� The Series 1984 revenue bonds were originally issued for 

$274,000 with an interest rate of 8.375�. The bonds are payable in annual installments of $1,000 

to $20,000, plus interest. The proceeds from the bonds were used for constructing and 

e[panding the water and sewer system. This bond was paid in full during 2018. 

 

Revenue bonds currently outstanding mature as follows� 

 

         

<ear Ending
-une ��� Principal Interest Total

2019 91,957$         101,828$      193,785$       
2020 95,052           98,034         193,086        
2021 99,227           94,109         193,336        
2022 103,482         90,004         193,486        
2023 107,823         85,713         193,536        

2024-2028 612,439         357,191       969,630        
2029-2033 502,772         235,258       738,030        
2034-2038 534,190         143,990       678,180        
2039-2043 267,809         63,067         330,876        
2044-2048 170,773         37,847         208,620        
2049-2053 186,486         12,707         199,193        

Totals 2,772,010$     1,319,748$    4,091,758$     
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��� Long�Term Debt �continued� 
 
Notes Payable 
  

Notes Pa\able � *EFA� The City has incurred debt to the *eorgia (nvironmental )acilities 

Authority for construction of various water and sewerage system proMects. These notes, including 

their original balances, are as follows at -une 30, 2018� 

 

          

Interest Rate Term Due Date Original Balance

0.50� 10 years 2027 285,691$              
3.00� 20 years 2029 1,221,800            
3.81� 20 years 2032 400,000               
3.13� 20 years 2035 230,000               
3.00� 20 years 2031 160,500               

 
 

Annual debt service requirements for notes payable are as follows, based on the balance owed 

at -une 30, 2018� 

 
<ear

Ending
-une ��� Interest Total

2019 $ 128,126      44,258        172,384$    
2020 131,469      40,917        172,386      
2021 134,916      37,470        172,386      
2022 138,470      33,916        172,386      
2023 142,135      30,251        172,386      

2024-2028 742,875      92,200        835,075      
2029-2033 213,579      17,489        231,068      
2034-2035 20,105        446              20,551        

Total $ 1,651,675 296,947$   1,948,622$

Principal

 
 
 
 
 
 
 
 
 

47



CITY OF HIAWASSEE, GEORGIA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2018 
 

 

Exhibit A-11, continued  

��� Long�Term Debt �continued� 
 
Changes in Long-Term Debt 
 

The following is a summary of changes in long-term debt of the City for the fiscal year ended        

-une 30, 2018� 

 

*oYernmental actiYities
Capital leases $ 9,965 $ 0 $ 9,965 $ 0 $ 0
Compensated absences 6,703 0 6,703 0 0

Total governmental activities $ 16,668 $ 0 $ 16,668 $ 0 $ 0

Business�t\pe actiYities
Notes payable $ 1,774,243 $ 0 $ 122,568 $ 1,651,675 $ 128,126
Bonds payable 2,988,948 0 216,938 2,772,010 91,957
Compensated absences 9,553 0 9,553 0 0

Total business-type activities $ 4,772,744 $ 0 $ 349,059 $ 4,423,685 $ 220,083

Due WitKin
One <earAdditions DeductionsBeginning Ending

 

In prior years, long-term liabilities, such as compensated absences, of the governmental activities 

were liquidated in the *eneral )und.  The total interest incurred and charged to e[pense to the 

governmental activities and business-type activities for the fiscal year ended -une 30, 2018 was 

$413 and $158,969, respectively. 
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��� Nonspendable� Restricted� and Assigned Fund Balances 
 

The following is a summary of nonspendable, restricted, and assigned fund balances of the 

governmental funds for the fiscal year ended -une 30, 2018� 

Nonspendable�
Prepaid items $ 15,812 $ 0 $ 0 $ 15,812

Restricted Ior�
Public Safety

Police facilities and equipment $ 2,232 $ 0 $ 0 $ 2,232
Capital proMects 17,469 165,684 0 183,153

$ 19,701 $ 165,684 $ 0 $ 185,385

Assigned Ior�
+ousing and Development

Tourism and City promotion $ 0 $ 0 $ 35,467 $ 35,467

*eneral SPLOST +otel�0otel
NonmaMor

Total
*oYernmental

Funds

  

 
��� RisN 0anagement 
 

The City is e[posed to various risNs of loss related to torts� theft of, damage to and destruction of 

assets� errors and omissions� inMuries to employees� and natural disasters for which the 

government carries commercial insurance.  The City has elected to manage its risN financing 

activities through the purchase of commercial insurance. 

 

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss 

can be reasonably estimated. 

 

There have been no insurance settlements e[ceeding insurance coverage for any of the past 

three fiscal years.  
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��� Pension Plan 
 

Plan Description. The City is a participating member of the *eorgia 0unicipal (mployees Benefit 

System (*0(BS), a state-wide agent, multiple-employer retirement system, administered by the 

*eorgia 0unicipal Association. This is a defined benefit pension plan, which provides retirement, 

disability and death benefits to plan members and beneficiaries. The City retains the authority to 

amend the adoption agreement, which defines the specific operational provisions of the plan. 

 

Control over the operation and administration of the plan is vested with *0(BS along with 

custody of the plan assets. The plan provides that the City has no liability with respect to 

payments or benefits or otherwise under the plan e[cept to pay over to *0(BS such actuarially 

determined contributions as are required to meet minimum funding standards of the Public 

Retirement Systems Standards Law and provide benefits thereunder. If terminated, the plan 

provides that if there are funds remaining after the satisfaction of all liabilities, such funds shall 

not revert to the City but shall be allocated to employees. All employees are eligible for immediate 

participation. Officials are covered under the plan and are eligible for immediate participation. 

 

There are no loans to any of the City officials or other ³party-in-interest,´ and there are no 

prohibited transactions. The plan assets do not include any securities or investments in the City 

of +iawassee. The funds are managed by independent money managers.  
 

The annual report and more detailed information regarding the plan can be obtained from the 

Plan Administrator, the *eorgia 0unicipal (mployees Benefit System. 

 
At -anuary 1, 2018, the date of the most recent actuarial valuation, current membership in the 

plan is as follows� 

 
Retirees and beneficiaries currently receiving benefits 7
9ested former participants 4
Active participants 13

Total number of participants 24  
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��� Pension Plan �continued� 

 

Benefits Provided. The plan provides retirement and death benefits. Benefits are based on years 

of credited service, equal to one year of full-time employment. 0embers with five years of total 

service are eligible to retire at age 65 with no reduction in benefit. Officials are eligible to retire at 

age 65 with no reduction of benefits. 0embers are eligible for early retirement with reduced 

benefits based on the early retirement reduction table at age 55 after 10 years of service. The 

benefit formula is 1.5� with a five-year vesting schedule. Officials and Class One members 

benefit formula is 1.5� with benefits vesting immediately. 

 

Contributions. (mployees maNe no contributions to the plan. The City is required to contribute the 

remaining amounts necessary to fund the plan in compliance with the minimum funding 

standards of the Public Retirement Systems Standards Law. This funding policy, as specified by 

ordinance, has been the same since the inception of the plan. The City¶s actuarially determined 

contribution rate for the fiscal year ended -une 30, 2018 was $59,107, or 10.80� of covered 

payroll. Covered payroll totaled $500,354 for the fiscal year ended -une 30, 2018. The City 

Council provides for the benefits and funding policy through City ordinance and maintains the 

authority to change the policy. 

 

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of 

Resources Related to Pensions. At -une 30, 2018, the City reported a net pension liability of 

$104,045. The net pension liability was measured as of September 30, 2017, and the total 

pension liability used to calculate the net pension liability was determined by an actuarial 

valuation as of -anuary 1, 2018. )or the fiscal year ended -une 30, 2018, the City recogni]ed 

pension e[pense of $77. In prior years, net pension liabilities for governmental activities has been 

liquidated in the *eneral )und. 
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��� Pension Plan �continued� 

 

At -une 30, 2018, the City reported deferred outflows of resources and deferred inflows of 

resources related to the plan from the following sources� 

City contributions subsequent to measurement date $ 12,751 $ 0
Differences between e[pected and actual e[perience 34,880 (160,403)
Changes of assumptions 17,960 (11,788)
Net difference between proMected and actual earnings
   on pension plan investments 0 (68,617)

Totals $ 65,591 $ (240,808)

DeIerred
OutIlows oI
Resources

DeIerred
InIlows oI
Resources

The $12,751 of deferred outflows of resources resulting from the City¶s contributions subsequent 

to the measurement date will be recogni]ed as a reduction of the net position liability in the year 

ending -une 30, 2019. Other amounts reported as deferred outflows and deferred inflows of 

resources will be recogni]ed in pension e[pense as follows� 

 
<ear DeIerred 

Ending �InIlows� OutIlows oI
-une �� Resources

2019 (48,137)$         
2020 (42,396)           
2021 (55,665)           
2022 (48,743)           
2023 6,973               
Totals (187,968)$      

 
Actuarial Assumptions. The total pension liability in the -anuary 1, 2018 actuarial valuation was 

determined using the following actuarial assumptions, applied to all periods included in the 

measurement� 

  

 Inflation    2.75� 

 ProMected salary increases 2.75� plus service based merit increases 

 Cost of living adMustments 0.00� 

 Net investment rate of return 7.50� 

 Actuarial cost method  (ntry Age Normal   

 Amorti]ation method  Closed Level Dollar  

 Remaining amorti]ation period 10 years 
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��� Pension Plan �continued� 

 

+ealthy mortality rates were based on the RP-2000 Combined +ealthy 0ortality Table with se[-

distinct rates, set forward two years for males and on year for females. Disabled mortality rates 

were based on the RP-2000 Disabled Retiree 0ortality Table with se[-distinct rates. 

 

The mortality and economic actuarial assumptions used in the -anuary 1, 2018 valuation were 

based on the results of an actuarial e[perience study for the period of -anuary 1, 2010 through 

-une 30, 2014. 

 

The long-term e[pected rate of return on pension plan investments was determined using a 

building-blocN method in which best-estimate ranges of e[pected future real rates of return 

(e[pected returns, net of pension plan investment e[pense and inflation) are developed for each 

maMor asset class. These ranges are combined to produce the long-term e[pected rate of return 

by weighing the e[pected future real rates of return by the target asset allocation percentage and 

by adding e[pected inflation.  

 

Best estimates of arithmetic real rates of return for each maMor asset class included in the 

pension plan¶s target asset allocation as of 0arch 31, 2017 are summari]ed in the following 

table� 

 
Long�Term

Target E[pected Real
Asset Class Allocation Rate oI Return

Domestic equity 45� 6.71�
International equity 20� 7.71�
Real estate 10� 5.21�
*lobal fi[ed income 5� 3.36�
Domestic fi[ed income 20� 2.11�

Total 100�
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��� Pension Plan �continued�

Discount Rate. The discount rate used to measure the total pension liability was 7.50 percent. 

The proMection of cash flows used to determine the discount rate assumed that contributions from 

employer will be made at contractually required rates, actuarially determined. Based on those 

assumptions, the Plan¶s fiduciary net position was proMected to be available to maNe all proMected 

future benefit payments of current active and inactive employees. Therefore, the long-term 

e[pected rate of return on Plan investments was applied to all periods of proMected benefit 

payments to determine the total pension liability. 

The components of the net pension liability are as follows�  

�a� �b� �a� � �b�
Balances at ������� $ 1,369,439 $ 1,149,984 $ 219,455 

CKanges Ior tKe \ear�
Service cost 29,031 0 29,031 
Interest 103,657 0 103,657 
Differences between e[pected 
and actual e[perience (33,370) 0 (33,370)
Contributions²employer 0 66,894 (66,894)
Net investment income 0 174,873 (174,873)
Benefit payments, including refunds
of employee contributions (63,861) (63,861) 0 
Administrative e[pense 0 (4,591) 4,591 
Other 22,448 0 22,448 
   Net cKanges 57,905 173,315 (115,410)

Balances at ������� $ 1,427,344 $ 1,323,299 $ 104,045

Plan fiduciary net position as a percentage of total pension liability 92.71�
Covered payroll $ 500,354       
Net pension liability as a percentage of covered payroll 20.79�

Liabilit\ �Asset�
Total Pension Plan Fiduciar\ 

Net Position
Net Pension

Liabilit\ �Asset�
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���    Pension Plan �continued� 
 

Sensitivity of the Net Pension Asset/Liability to Changes in the Discount Rate. The following 

presents what the net pension liability would be if it were calculated using a discount rate that is 

one percentage-point lower (6.50 percent) or one percentage-point higher (8.50 percent) than the 

current rate� 

Discount Net Pension
Rate Liabilt\ �Asset�

1� decrease 6.50� 277,980$      
Current discount rate 7.50� 104,045
1� increase 8.50� (42,226)

 
 

Plan Fiduciary Net Position. Detailed information about the Plan¶s fiduciary net position is 

available in the separately issued *eorgia 0unicipal (mployees Benefit System financial report 
 

Other Plans 

In addition to the plan above, various City employees are covered under the Peace Officers¶ 

Annuity and Benefit )und of *eorgia, which is considered a special funding situation. )urther 

information regarding this plan can be obtained from the plan¶s annual report. These plans are 

immaterial to the financial statements. 

 

 
���    E[cess oI E[penditures oYer Appropriations in IndiYidual  
 *oYernmental Funds Ior wKicK Budgets are Adopted 

 

During the year the City incurred e[penditures in the *eneral )und, which were in e[cess of the 

amounts appropriated� 

 
Department E[penditures Appropriations 9ariance
Police Department 414,938$         392,000$         (22,938)$          
Debt Service 10,378 50 (10,328)             
 

0anagement concurs with this finding.  The City 0ayor will review the comparative financial 

statements on a periodic basis and recommend any necessary budget amendments to the City 

Council.  This action was taNen immediately upon receipt of the comment from our auditors. 
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��� +otel�0otel Lodging Ta[

The City has levied a 5� lodging ta[ in accordance with OC*A 48-13-51. A summary of the 

transactions for the year ended -une 30, 2018 follows� 

Lodging ta[ receipts $   101,288 

Disbursements for tourism $     66,384    65.54� of ta[ receipts 

��� -oint 9entures

Under *eorgia law, the City, in conMunction with other cities and counties in the northeast *eorgia 

area, is a member of the *eorgia 0ountains Regional Commission (*0RC) and is required to 

pay annual dues thereto.  During fiscal year ended -une 30, 2018, the city paid no such dues 

because currently all dues are paid on the City¶s behalf by Towns County. 0embership in a 

regional commission is required by the Official Code of *eorgia Annotated (OC*A) Section 50-8-

34, which provides for the organi]ational structure of the regional commissions in *eorgia.  The 

regional commission Board membership includes the chief elected official in each county and 

municipality of the area.  OC*A 50-8-39.1 provides that the member governments are liable for 

any debts or obligations of a regional commission. A copy of the *0RC financial statements can 

be obtained from the *0RC, 1310 :est Ridge Road, *ainesville, *A 30501. 

��� Commitments and Contingencies

Commitments 

As of -une 30, 2018, contractual commitments on uncompleted contracts were $290,930.  

Contingencies 

The City¶s legal counsel has stated that there are presently no determinable lawsuits. 
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��� CKanges in Beginning Balances 
 

Governmental Activities 
 
A prior period adMustment has been made to correct the deferred outflows of resources for 
pension contributions for subsequent year at -une 30, 2017. This adMustment decreased 
beginning net position by $7,100. 

 
*eneral Fund 

 
A prior period adMustment has been made to eliminate the recording of fines receivable at -une 
30, 2017.  This adMustment decreased beginning fund balance by $23,268. 
 
A prior period adMustment has been made to correct the recording of Local Option Sales and Use 
Ta[ receivable at -une 30, 2017. This adMustment decreased beginning fund balance by $18,550. 
 
A prior period adMustment has been made to correct the recording of unearned revenue at -une 
30, 2017.  This adMustment increased beginning fund balance by $60,294. 
 
A prior period adMustment has been made to correct the recording of property ta[es receivable at 
-une 30, 2017. This adMustment decreased beginning fund balance by $60,294. 
 
A prior period adMustment has been made to correct the recording of prepaid e[penses at -une 
30, 2017.  This adMustment increased beginning fund balance by $10,117. 
 
The net effect of these adMustments was to decrease beginning fund balance in the *eneral )und 
by $31,701.  
 
The net effect of these adMustments was to decrease beginning net position in the *overnmental 
Activities by $38,801. 

 

Business-Type Activities 
 

Water and Sewerage Enterprise Fund 
 

A prior period adMustment has been made to correct the recording of accounts payable at -une 
30, 2017.  This adMustment decreased beginning net position by $8,486. 
 
A prior period adMustment has been made to correct the recording of accounts receivable at -une 
30, 2017.  This adMustment decreased beginning net position by $83,485. 
 
A prior period adMustment has been made to correct the deferred outflows of resources for 
pension contributions for subsequent year at -une 30, 2017. This adMustment decreased 
beginning net position by $8,820. 
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��� CKanges in Beginning Balances �continued� 
 
A prior period adMustment has been made to eliminate the recording of closing costs at -une 30, 
2017.  This adMustment decreased beginning net position by $25,727. 
 
A prior period adMustment has been made to correct the recording of payments due to the :ater 
Treatment Plant )und at -une 30, 2017.  This adMustment decreased beginning net position by 
$24,909. 
 
A prior period adMustment has been made to correct the recording of customer deposits payable 
at -une 30, 2017.  This adMustment decreased beginning net position by $20,487. 
 
A prior period adMustment has been made to correct the recording of prepaid e[penses at -une 
30, 2017.  This adMustment increased beginning fund balance by $5,620. 
 
The net effect of these adMustments was to decrease beginning net position in the :ater and 
Sewerage (nterprise )und by $166,294. 

 
Water Treatment Plant Enterprise Fund 
 
A prior period adMustment has been made to correct the recording of payments due from the 
:ater and Sewerage )und at -une 30, 2017.  This adMustment increased beginning net position 
by $24,909. 
 
A prior period adMustment has been made to correct the deferred outflows of resources for 
pension contributions for subsequent year at -une 30, 2017. This adMustment decreased 
beginning net position by $4,961. 
 
A prior period adMustment has been made to correct the recording of prepaid e[penses at -une 
30, 2017.  This adMustment increased beginning fund balance by $4,496. 
 
The net effect of these adMustments was to increase beginning net position in the :ater 
Treatment Plant (nterprise )und by $24,444. 
 

 

��� SubseTuent EYents 
 
 On October 18, 2018, the City entered into a debt agreement with the *eorgia (nvironmental 

)inance Authority for $800,000 at 1.63� to upgrade and e[pand the :ater Treatment Plant 

)acility. The City has evaluated other subsequent events through December 12, 2018, the date 

the financial statements were available to be issued. During this period, the City did not note any 

other material recogni]able subsequent events that required recognition or disclosure in the 

accompanying financial statements. 
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Total pension liabilit\
Service cost $ 29,031 $ 28,478 $ 26,612 $ 27,525
Interest 103,657 111,159 100,166 96,313
Differences between e[pected and actual e[perience (33,370) (182,764) 55,809 (23,720)
Benefit payments, including refunds of employee contributions (63,861) (43,485) (38,012) (15,639)
Other 22,448 0 0 (23,572)

Net change in total pension liability 57,905 (86,612) 144,575 60,907

Total pension liability - beginning 1,369,439 1,456,051 1,311,476 1,250,569

Total pension liabilit\ � ending �a� $ 1,427,344 $ 1,369,439 $ 1,456,051 $ 1,311,476

Plan Iiduciar\ net position
Contributions - employer $ 66,894 $ 77,828 $ 83,703 $ 74,942
Net investment income 174,873 113,684 9,111 93,055
Benefit payments, including refunds of employee contributions (63,861) (43,485) (38,012) (15,639)
Administrative e[pense (4,591) (2,375) (2,519) (2,013)

Net change in total pension liability 173,315 145,652 52,283 150,345

Plan fiduciary net position - beginning 1,149,984 1,004,332 952,049 801,704

Plan Iiduciar\ net position � ending �b� $ 1,323,299 $ 1,149,984 $ 1,004,332 $ 952,049

Net pension liabilit\ �asset� � ending � �a� � �b� $ 104,045 $ 219,455 $ 451,719 $ 359,427

Plan
s fiduciary net position as a percentage of the 
total pension liability 92.71� 83.97� 68.98� 72.59�

Covered payroll $ 500,354 $ 703,240 $ 770,166 $ 797,509

Net pension liability as a percentage of covered payroll 20.79� 31.21� 58.65� 45.07�

Note� )iscal year 2015 was the first year of implementation. Therefore, only four years are reported.

Fiscal
<ear End <ear End

Fiscal
<ear End

���� ����

Fiscal Fiscal

����

<ear End

����

CITY OF HIAWASSEE, GEORGIA
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY (ASSET) AND RELATED RATIOS

LAST TEN FISCAL YEARS
June 30, 2018
(Unaudited)

See accompanying notes to the required supplementary information. Exhibit B-159



Actuarially determined contribution $ 59,107 $ 83,526 $ 75,929 $ 78,472
Contributions in relation to the actuarially determined contribution (59,107) (83,526) (75,929) (78,472)

Contribution deficiency (e[cess) $ 0 $ 0 $ 0 $ 0

Covered payroll $ 547,332 $ 703,240 $ 770,166 $ 797,509

Contributions as a percentage of covered payroll 10.80� 11.88� 9.86� 9.84�

Note� )iscal year 2015 was the first year of implementation. Therefore, only four years are reported.

Fiscal
<ear End

����

<ear End

����

<ear End

����

<ear End

����

FiscalFiscal Fiscal

CITY OF HIAWASSEE, GEORGIA
SCHEDULE OF CONTRIBUTIONS

LAST TEN FISCAL YEARS
June 30, 2018
(Unaudited)

See accompanying notes to the required supplementary information. Exhibit B-260



CITY OF HIAWASSEE, GEORGIA 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

June 30, 2018 
(Unaudited) 

 
 

Exhibit B-3, continued  

�� 9aluation Date 
 

The actuarially determined contribution rate was determined as of -anuary 1, 2018, with an 

interest adMustment to the fiscal year. Contributions in relation to this actuarially determined 

contribution rate will be reported for the fiscal year ending -une 30, 2019. 

 

�� 0etKods and Assumptions Used to Determine Contribution Rates 
 

Actuarial cost method   (ntry Age Normal 

 

Amorti]ation method   Closed level dollar for remaining unfunded liability 

 

Remaining amorti]ation period   Remaining amorti]ation period varies for the bases, with a net 

effective amorti]ation period of 10 years  

 

Asset valuation method   Sum of actuarial value at beginning of year and the cash flow during 

the year plus the assumed investment return, adMusted by 10� of the amount that the value 

e[ceeds or is less than the marNet value at end of year. The actuarial value is adMusted, if 

necessary, to be within 20� of marNet value. 

 

Net investment rate of return   7.50� 

 

ProMected salary increases   2.75� plus service based merit increases 

 

Cost of living adMustments   0.00� 

 

Retirement age for inactive vested participants   65 

 

0ortality   +ealthy mortality rates were based on the RP-2000 Combined +ealthy 0ortality Table 

with se[-distinct rates, set forward two years for males and one year for females. Disabled 

mortality rates were based on the RP-2000 Disabled Retiree 0ortality Table with se[-distinct 

rates. 
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CITY OF HIAWASSEE, GEORGIA 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

June 30, 2018 
(Unaudited) 

 
 

Exhibit B-3, continued  

�� CKanges in BeneIits 
 

(ffective April 4, 2017, the 0ayor in such position on April 7, 2017 will be treated as an (mployee 

who tooN office on 0arch 5, 1996. 

 

�� CKanges oI Assumptions 
 

Amounts reported for the fiscal year ending in 2018 and later reflect the following assumption 

changes based on an actuarial study conducted in September 2017� 

 

x The investment return assumption was decreased from 7.75� to 7.50�.  

x The inflation assumption was decreased from 3.25� to 2.75�.  
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                                                                                          GENERAL FUND 
 
 The general operating fund of the City is used to account for all financial 

resources e[cept those required to be accounted for in another fund.



ASSETS
Cash and cash equivalents $ 129,262
Receivables (net)

Accounts 37,518
Ta[es 11,746
Intergovernmental 22,022

Prepaid items 15,812
Due from other funds 21,412
Restricted assets

Cash and cash equivalents 19,701

Total assets $ 257,473

LIABILITIES
Accounts payable $ 24,575
Accrued salaries 9,976
Due to other funds 20,769

Total liabilities 55,320

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property ta[es 10,268

FUND BALANCES
Nonspendable�

Prepaid items 15,812
Restricted for�

Public Safety 2,232
Capital outlay 17,469

Unassigned 156,372

Total fund balances 191,885

Total liabilities� deIerred inIlows oI resources� and Iund balances $ 257,473

CITY OF HIAWASSEE, GEORGIA
GENERAL FUND

BALANCE SHEET
June 30, 2018

Exhibit C-1 63



RE9ENUES
Ta[es $ 627,386
Licenses and permits 12,381
)ines, fees, and forfeitures 184,078
Charges for services 9,801
Intergovernmental 33,535
Interest 1,142
Contributions 527

Total reYenues 868,850

E;PENDITURES
Current

*eneral *overnment 332,523
-udicial 5,144
Public Safety 414,938

Debt service 10,378

Total e[penditures 762,983

([cess (deficiency) of revenues over (under) e[penditures 105,867

Other financing sources (uses)
Transfers in (out)

:ater and Sewerage (1,377)
+otel�0otel Ta[ 14,571

Sales of capital assets 4,690

Total other financing sources (uses) 17,884

([cess (deficiency) of revenues and other financing sources
over (under) e[penditures and other financing uses 123,751

)und balances, -uly 1 (original) 99,835

Prior period adMustments (31,701)

)und balances, -uly 1 (restated) 68,134

Fund balances� -une �� $ 191,885

CITY OF HIAWASSEE, GEORGIA
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

For the fiscal year ended June 30, 2018

Exhibit C-264



Budget Actual 9ariance
RE9ENUES

Ta[es
Property ta[es $ 183,000 $ 165,236 $ (17,764)
0otor vehicle ta[ 600 51,647 51,047
)ranchise ta[ 33,000 37,139 4,139
Local option sales ta[ 200,000 198,518 (1,482)
Occupational ta[ 54,000 52,770 (1,230)
Insurance premium ta[ 70,000 58,486 (11,514)
Alcoholic beverage ta[ 70,000 61,352 (8,648)
Other ta[es 1,380 2,238 858

Total ta[es 611,980 627,386 15,406

Licenses and Permits
Building permits 5,000 6,050 1,050
Other permits 5,800 6,331 531

Total licenses and permits 10,800 12,381 1,581

Fines� Iees� and IorIeitures 177,070 184,078 7,008

CKarges Ior SerYices 9,580 9,801 221

IntergoYernmental 48,700 33,535 (15,165)

Interest 650 1,142 492

Contributions 200 527 327

Total reYenues $ 858,980 $ 868,850 $ 9,870

Final

CITY OF HIAWASSEE, GEORGIA
GENERAL FUND

SCHEDULE OF REVENUES
BUDGET (GAAP BASIS) AND ACTUAL
For the fiscal year ended June 30, 2018

Exhibit C-365



Budget Actual 9ariance
E;PENDITURES
Current

*eneral *oYernment
Administration

Personal services $ 88,600 $ 84,705 $ 3,895
Contractual services 400,330 196,025 204,305
0aterials and supplies 46,700 48,086 (1,386)
Capital outlay 15,400 3,415 11,985
Payments to others 0 292 (292)

Total Administration 551,030 332,523 218,507

Public SaIet\
Police Department

Personal services 262,400 290,172 (27,772)
Contractual services 41,600 49,143 (7,543)
0aterials and supplies 17,600 22,548 (4,948)
Capital outlay 22,500 7,500 15,000
Payments to others 47,900 45,575 2,325

Total Police Department 392,000 414,938 (22,938)

-udicial
0unicipal Court

Personal services 6,000 5,144 856

Total current 949,030 752,605 196,425

Debt SerYice
Public SaIet\

Police Department 50 10,378 (10,328)

Total e[penditures $ 949,080 $ 762,983 $ 186,097

Final

CITY OF HIAWASSEE, GEORGIA
GENERAL FUND

SCHEDULE OF EXPENDITURES
BUDGET (GAAP BASIS) AND ACTUAL
For the fiscal year ended June 30, 2018

Exhibit C-466



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This page intentionally left blanN. 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SPECIAL REVENUE FUNDS 
 

Special revenue funds are used to account for the proceeds of specific revenue sources 
that are legally, or donor restricted to e[penditure for specific purposes. 

 
+otel�0otel Ta[ )und ± This fund is used to account for monies collected from the 5� 

lodging ta[. Revenue are collected by State law for the promotion of tourism, 
conventions, and trade shows. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



ASSETS
Cash and cash equivalents $ 23,679
Due from other funds 11,788

Total assets $ 35,467

FUND BALANCES
Assigned for +ousing and Development $ 35,467

CITY OF HIAWASSEE, GEORGIA
HOTEL/MOTEL TAX

SPECIAL REVENUE FUND
BALANCE SHEET

June 30, 2018

Exhibit D-167



RE9ENUES
+otel�motel ta[es $ 85,000 $ 101,288 $ 16,288

E;PENDITURES
Current

+ousing and Development
Tourism

Chamber of Commerce 85,000 66,384 18,616

([cess (deficiency) of revenues
   over (under) e[penditures 0 34,904 34,904

Other financing sources (uses)
Transfers out 0 (14,571) (14,571)

([cess (deficiency) of revenues and
   other financing sources over (under)

e[penditures and other financing uses 0 20,333 20,333

)und balances, -uly 1 0 15,134 15,134

Fund balances� -une �� $ 0 $ 35,467 $ 35,467

CITY OF HIAWASSEE, GEORGIA

Final
Budget Actual 9ariance

HOTEL/MOTEL TAX 
SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

For the fiscal year ended June 30, 2018
BUDGET (GAAP BASIS) AND ACTUAL

Exhibit D-268
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                                                                                             CAPITAL PROJECTS FUNDS 
 

These funds are used to account for financial resources to be used for the acquisition or 
construction of specifically planned proMects (other than  

those financed by proprietary funds. 
 

Special Purpose Local Option Sales Ta[ )und ± This fund is used to account for long-
term proMects financed by the passage of a special purpose local option sales ta[ 

passed by the 2011 referendum. 
 
 
 



ASSETS
Cash and cash equivalents $ 187,224

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable $ 128
Due to other funds 21,412

Total liabilities 21,540

Fund Balances
Restricted for capital proMects 165,684

Total liabilities and Iund balances $ 187,224

CITY OF HIAWASSEE, GEORGIA
SPECIAL PURPOSE LOCAL OPTION SALES TAX

CAPITAL PROJECTS FUND
BALANCE SHEET

June 30, 2018

Exhibit E-169



RE9ENUES
Intergovernmental $ 15,561
Interest income 230

Total reYenues 15,791

E;PENDITURES
Capital Outlay 107,464

Total e[penditures 107,464

([cess (deficiency) of revenues over (under) e[penditures (91,673)

)und balances, -uly 1 257,357

Fund balances� -une �� $ 165,684

CITY OF HIAWASSEE, GEORGIA
SPECIAL PURPOSE LOCAL OPTION SALES TAX

CAPITAL PROJECTS FUND
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES
For the fiscal year ended June 30, 2018

Exhibit E-270
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                                                                                             ENTERPRISE FUNDS 
 

(nterprise funds are used to account for operations that are financed and operated in a 
manner similar to private business enterprises.  The funds are self-supporting in nature 

where the costs, including depreciation, of providing goods or services to the general 
public on a continuing basis are financed or recovered primarily through user charges. 

 
:ater and Sewerage )und - Used to account for activities connected with the 

development, operation and maintenance of the City of +iawassee¶s water and sewer 
system. 

 
:ater Treatment Plant )und - Used to account for activities connected with the 

operation of the utility system that provides water in the  
City of +iawassee. 

 
 
 
 
 
 



ASSETS

Current assets
Cash and cash equivalents $ 810,465
Receivables (net)

Accounts 236,697
Intergovernmental 6,282

Inventory 61,141
Prepaid items 12,252
Due from other funds 7,668
Restricted intergovernmental receivable 15,300

Total current assets 1,149,805

Restricted assets
Debt Service

Cash and cash equivalents 185,698
Intergovernmental receivable 202,050

Customer Deposits
Cash and cash equivalents 39,535

Total restricted assets 427,283

Capital assets
Land 53,015
Construction in progress 118,378
0achinery and equipment 2,502,176
:ater and sewer system 15,778,764
Accumulated depreciation (8,060,327)

Capital assets (net of accumulated depreciation) 10,392,006

Total assets 11,969,094

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources - pension 36,858

LIABILITIES

Current liabilities
Accounts payable 40,422
Accrued Salaries 10,711
Other payroll liabilities 2,724
Due to other funds 613,046
Notes payable 118,697
Current liabilities payable from restricted assets

Interest 20,740
Customer deposits payable 39,535
Bonds payable 91,957

Total current liabilities 937,832

CITY OF HIAWASSEE, GEORGIA
WATER AND SEWERAGE ENTERPRISE FUND

STATEMENT OF NET POSITION
June 30, 2018

Exhibit F-1, continued71



Noncurrent liabilities
Net pension liability $ 48,383
Notes payable 1,335,136
Bonds payable 2,680,053

Total noncurrent liabilities 4,063,572

Total liabilities 5,001,404

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - pension 96,075

NET POSITION
Net investment in capital assets 6,159,593
Restricted for debt service 382,308
Unrestricted 366,572

Total net position $ 6,908,473

CITY OF HIAWASSEE, GEORGIA
WATER AND SEWERAGE ENTERPRISE FUND

STATEMENT OF NET POSITION
June 30, 2018

Exhibit F-1, continued72



OPERATIN* RE9ENUES

Charges for sales and services
:ater sales $ 1,178,552
Sewer charges 702,842

Total operating reYenues 1,881,394

OPERATIN* E;PENSES

Costs of sales and services 952,422
Personal services 340,901
Depreciation 573,871

Total operating e[penses 1,867,194

Operating income (loss) 14,200

Non-operating revenues (e[penses)
Interest revenue 13,205
Interest e[pense (152,644)
*ain (loss) on sale of assets 896

Total non-operating revenues (e[penses) (138,543)

Net income (loss) before transfers (124,343)

Transfers in (out)
*eneral )und 1,377
:ater Treatment Plant )und 18,000

Total transfers in (out) 19,377

Change in net position (104,966)

Net position, -uly 1 (original) 7,179,733

Prior period adMustments (166,294)

Net position, -uly 1 (restated) 7,013,439

Net position� -une �� $ 6,908,473

CITY OF HIAWASSEE, GEORGIA
WATER AND SEWERAGE ENTERPRISE FUND

STATEMENT OF REVENUES EXPENSES 
AND CHANGES IN NET POSITION

For the fiscal year ended June 30, 2018

Exhibit F-273



CasK Ilows Irom operating actiYities�
Receipts from customers $ 1,824,795
Payments to suppliers (949,475)
Payments to employees (347,040)

Net cash provided (used) by operating activities 528,280

CasK Ilows Irom non�capital Iinancing actiYities�
Receipts from other funds 39,788
Payments to other funds (817)

Net cash provided (used) by non-capital
   related financing activities 38,971

CasK Ilows Irom capital and related Iinancing actiYities�
Receipts from other governments 12,005
Receipts from capital related notes receivable 14,400
Sale of capital assets 896
Interest paid (157,305)
Acquisition of capital assets (203,098)
Principal payments - notes payable (113,429)
Principal payments - revenue bonds (216,938)

Net cash provided (used) by capital and
   related financing activities (663,469)

CasK Ilows Irom inYesting actiYities�
Interest received 13,205

Net increase (decrease) in cash and cash equivalents (83,013)

Cash and cash equivalents, -uly 1 1,118,711

CasK and casK eTuiYalents� -une �� $ 1,035,698

CITY OF HIAWASSEE, GEORGIA
WATER AND SEWERAGE ENTERPRISE FUND

STATEMENT OF CASH FLOWS
For the fiscal year ended June 30, 2018

 Exhibit F-3, continued74



Reconciliation oI operating income �loss� to net casK
proYided �used� b\ operating actiYities�
Operating income (loss) $ 14,200

AdMustments to reconcile operating loss
   to net cash provided (used) by operating activities� 

Depreciation e[pense 573,871
(Increase) decrease in accounts receivable (9,202)
(Increase) decrease in deferred outflows of resources - pension 17,817
(Increase) decrease in inventory 16,911
(Increase) decrease in prepaid items 37,482
(Increase) decrease in intergovernmental receivable (11,588)
Increase (decrease) in accounts payable (51,446)
Increase (decrease) in accrued payroll liabilities (360)
Increase (decrease) in net pension liability (39,410)
Increase (decrease) in deferred inflows of resources - pension 15,814
Increase (decrease) in customer deposits payable (35,809)

Total adMustments 514,080

Net cash provided (used) by operating activities $ 528,280

CasK reconciliation�
Cash and cash equivalents $ 810,465
Debt service

Cash and cash equivalents 185,698
Customer deposits

Cash and cash equivalents 39,535

Total cash and cash equivalents $ 1,035,698

NoncasK capital and related Iinancing actiYities�
Acquisitions of capital assets through accounts payable totaled $6,570

for the fiscal year ended -une 30, 2018.
Contributions of capital assets from other funds total $18,000 (cost of $43,175 and

accumulated depreciation of $25,175) for the fiscal year ended -une 30, 2018.

CITY OF HIAWASSEE, GEORGIA
WATER AND SEWERAGE ENTERPRISE FUND

STATEMENT OF CASH FLOWS
For the fiscal year ended June 30, 2018

 Exhibit F-3, continued75



ASSETS

Current assets
Cash and cash equivalents $ 245,081
Accounts receivable (net) 30,396
Prepaid items 2,984
Due from other funds 614,359

Total current assets 892,820

Restricted assets
Debt Service

Cash and cash equivalents 281,460

Capital assets  
Construction in progress 25,160
Distribution system 705,894
0achinery and equipment 381,301
Accumulated depreciation (326,383)

Capital assets (net of accumulated depreciation) 785,972

Total assets 1,960,252

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources - pension 9,934

LIABILITIES

Current liabilities
Payables

Accounts 18,915
Interest 492

Accrued salaries 6,651
Notes payable 9,429

Total current liabilities 35,487

Noncurrent liabilities
Net pension liability 6,934
Notes payable 188,413

Total noncurrent liabilities 195,347

Total liabilities 230,834

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - pension 52,371

NET POSITION
Net investment in capital assets 588,130
Restricted for debt service 280,968
Unrestricted 817,883

Total net position $ 1,686,981

CITY OF HIAWASSEE, GEORGIA
WATER TREATMENT PLANT ENTERPRISE FUND

STATEMENT OF NET POSITION
June 30, 2018

Exhibit F-476



OPERATIN* RE9ENUES

Charges for sales and services - water $ 669,330
0iscellaneous revenues 3,658

Total operating reYenues 672,988

OPERATIN* E;PENSES

Costs of sales and services 272,931
Personal services 240,695
Depreciation 70,346

Total operating e[penses 583,972

Operating income (loss) 89,016

Non-operating revenues (e[penses)
Interest revenue 556
Interest e[pense (6,325)

Total non-operating revenues (e[penses) (5,769)

Net income (loss) before transfers 83,247

Transfers in (out)
:ater and Sewerage )und (18,000)

Change in net position 65,247

Net position, -uly 1 (original) 1,597,290

Prior period adMustments 24,444

Net position, -uly 1 (restated) 1,621,734

Net position� -une �� $ 1,686,981

CITY OF HIAWASSEE, GEORGIA
WATER TREATMENT PLANT ENTERPRISE FUND

STATEMENT OF REVENUES, EXPENSES 
AND CHANGES IN NET POSITION

For the fiscal year ended June 30, 2018

Exhibit F-577



CasK Ilows Irom operating actiYities�
Receipts from customers $ 690,999
Payments to suppliers (268,531)
Payments to employees (249,375)
Other receipts 3,658

Net cash provided (used) by operating activities 176,751

CasK Ilows Irom non�capital and related Iinancing actiYities�
Payments to other funds (39,723)

CasK Ilows Irom capital and related Iinancing actiYities�
Acquisition of capital assets (6,065)
Interest paid (6,348)
Principal payments - notes payable (9,139)

Net cash provided (used) by capital financing activities (21,552)

CasK Ilows Irom inYesting actiYities
Interest received 556

Net increase (decrease) in cash and cash equivalents 116,032

Cash and cash equivalents, -uly 1 410,509

CasK and casK eTuiYalents� -une �� $ 526,541

Reconciliation oI operating income �loss� to net casK
proYided �used� b\ operating actiYities�
Operating income (loss) $ 89,016

AdMustments to reconcile operating loss
   to net cash provided (used) by operating activities� 

Depreciation e[pense 70,346
(Increase) decrease in accounts receivable 21,669
(Increase) decrease in prepaid items 6,163
(Increase) decrease in deferred outflows of resources -pension 19,471
Increase (decrease) in accounts payable (1,763)
Increase (decrease) in accrued payroll liabilites (3,976)
Increase (decrease) in deferred inflows of resources - pension 7,917
Increase (decrease) in net pension liability (32,092)

Total adMustments 87,735

Net cash provided (used) by operating activities $ 176,751

CasK reconciliation�
Cash and cash equivalents $ 245,081
Debt service

Cash and cash equivalents 281,460

Total cash and cash equivalents $ 526,541

NoncasK capital and related Iinancing actiYities�
Contributions of capital assets to other funds total $18,000 (cost of $43,175 and accumulated 

depreciation of $25,175) for the fiscal year ended -une 30, 2018.

CITY OF HIAWASSEE, GEORGIA
WATER TREATMENT PLANT ENTERPRISE FUND

STATEMENT OF CASH FLOWS
For the fiscal year ended June 30, 2018

Exhibit F-678
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www.RushtonandCompany.com

Rushton & Company, LLC  |  P.O. Box 2917  |  726 South Enota Drive, Suite A  |   Gainesville, GA 30503, USA  |  +1.770.287.7800 [P]  |  +1.770.287.7801 [F]

ACCOUNTING & BUSINESS ADVISORS  |  CERTIFIED PUBLIC ACCOUNTANTS

Rushton 
Independent Auditor’s Report on Internal Control over Financial Reporting and on  

Compliance and Other Matters Based on an Audit of Financial Statements  
Performed In Accordance with Government Auditing Standards

Honorable Mayor and 
Members of the City Council 
City of Hiawassee, Georgia 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the Nonmajor Hotel/Motel Tax Fund of the 
City of Hiawassee, Georgia, as of and for the year ended June 30, 2018, and the related notes to the 
financial statements, which collectively comprise the City of Hiawassee, Georgia’s the basic financial 
statements and have issued our report thereon dated December 12, 2018.  

Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered the City of Hiawassee, 
Georgia’s internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of 
Hiawassee’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the City 
of Hiawassee’s internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control over financial reporting that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as discussed below, we identified certain 
deficiencies in internal control over financial reporting that we consider to be material weaknesses and 
significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
timely basis.  We consider the following items to be material weaknesses: 

2018-001

Condition:  There is a lack of segregation of duties, as the City Clerk both prepares checks and 
signs checks. 

Criteria:  The duties of disbursements approval and preparation should be separated and 
assigned to different personnel. 

Effect:  Failure to maintain adequate separation of duties subjects the City to greater risk of loss 
due to employee fraud. 

Recommendation:  City should segregate the approval process from check signing duties and the 
preparation of disbursements.  
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��������� continued 
 
Management Response: 0anagement concurs with this finding. City staff will separate the checN 
signing duties and the preparation of disbursements. City will also establish a minimum threshold 
for disbursements requiring prior approval. This action was taNen immediately upon receipt of the 
comment from our auditors. 

 
 
�������� 
 

Condition:  The 2017 financial statements were restated for errors and incorrectly reported 
amounts. The beginning balances were materially restated. 
 
Criteria:  *enerally accepted accounting principles require that assets and liabilities be properly 
calculated and recorded. 

 
Effect:  )ailure to properly apply generally accepted accounting principles led to financial 
statements that were materially misstated. 
 
Recommendation�  0anagement should review their year-end procedures for recording assets 
and liabilities. 
 
Management Response:  0anagement concurs with this finding. City staff will review all year-end 
balances to ensure they are properly calculated and recorded. This action was taNen immediately 
upon receipt of the comment from our auditors. 
 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weaNness, yet important enough to merit attention by those charged with 
governance.  :e consider the deficiencies described below to be significant deficiencies� 
 
�������� 
 

Condition:  City personnel may require additional training in the application of generally accepted 
accounting principles and the preparation of financial statements.  Currently, the City relies on the 
e[ternal accountants and auditors for technical assistance in applying generally accepted 
accounting principles and the preparation of the financial statements.  This is common for 
governments of similar si]e and structure to the City of +iawassee, *eorgia.  Under current 
auditing standards, providing technical assistance does not impair the independence of the 
e[ternal auditor.  +owever, changes to auditing standards by standards setting boards could 
state that providing technical assistance would impair the independence of the e[ternal auditor. 
This does not indicate that the City is not trained to perform the daily accounting functions, but 
that the City has elected as a cost benefit to outsource this e[pertise to their auditors. 

 
Criteria:  (ffective internal control requires that the City accept responsibility and understanding 
of the audited financial report. 

 
Effect:  )ailure to understand the financial statements may lead to material misstatements. 
 
Recommendation�  City personnel should continue to receive training in the identification and 
application of generally accepted accounting principles and the preparation of the City¶s financial 
statements. 

 
Management Response:  0anagement concurs with this finding. The governing body and 
management have determined that personnel should receive training to the e[tent that is 
economically feasible and to continue to rely on the technical assistance of the e[ternal auditor or 
other qualified professional when necessary.  This action was taNen immediately upon receipt of 
the comment from our auditors. 
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2018-004 

Condition:  While performing audit procedures on utility billing adjustments and credit card 
purchases, we noted 12 of 20 (60%) adjustments and all credit card purchases did not have 
evidence of approval on the supporting documentation. All adjustments and credit card 
purchases reviewed during audit procedures appeared appropriate. 

Criteria:  Effective internal control requires that proper supporting documentation be maintained 
for all credit card purchases and that cash disbursements and utility account adjustments be 
reviewed. 

Effect:  Failure to approve disbursements, adjustments and maintain proper supporting 
documentation for credit card disbursements exposes the City to greater risk of loss due to fraud.

Recommendation:  To prevent employee fraud, a member of the council who does not have 
access to the City’s credit cards should review and approve credit card expenditures. Cash 
disbursements and utility account adjustments should be approved by the Mayor or a member of 
the council. 

Management Response:  Management concurs with this finding.  The City will maintain proper 
documentation and approval for all credit card disbursements, adjustments and cash 
disbursements.  This action was taken immediately upon receipt of the comment from our 
auditors. 

Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the City of Hiawassee, Georgia’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grants agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and, accordingly, we do not 
express such an opinion. The results of our tests disclosed the following instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards:

2018-005 

Condition:  The General Fund incurred material expenditures over the approved budget. We also 
noted that the budget is not being approved prior to the beginning of the fiscal year as required 
by state law.  

Criteria:  OCGA Code Section 36-81-3 requires local governments to operate under a timely 
approved annual budget for the General Fund, special revenue funds, and debt service funds. 

Effect:  Failure to timely approve and maintain expenditures within the balanced budget for the 
General Fund will place the City in violation of state law. 

Recommendation:  The City should approve a budget prior to the beginning of the fiscal year as 
well as adopt a plan to more closely monitor budgets. 

Management Response:  Management concurs with this finding.  The City Mayor will review the 
comparative financial statements on a periodic basis and recommend any necessary budget 
amendments to the City Council and approve the budget prior to the beginning of the fiscal year.  
This action was taken immediately upon receipt of the comment from our auditors. 
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City of Hiawassee, Georgia’s Response to Findings 

City of Hiawassee, Georgia’s responses to the findings identified in our audit are described above.  We 
did not audit City of Hiawassee, Georgia’s responses and, accordingly, we express no opinion on them. 

Purpose of this Report 

This report is intended solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the City of Hiawassee, 
Georgia’s internal control over compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 

Rushton & Company, LLC 
Certified Public Accountants 
Gainesville, Georgia 
December 12, 2018 
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STATE REPORTING SECTION 
 

This section contains additional reports required by the State of *eorgia 
 
 
 



ProMect

���� SPLOST

ParNs $ 150,000 $ 160,000 $ 158,079 $ 45,893 $ 203,972

)ire Protection 70,000 12,500 12,500 0 12,500

Downtown Development
   Roads�SidewalNs 120,000 120,000 75,691 61,571 137,262
   City +all 	 Police Station 200,000 303,570 302,276 0 302,276

:ater Plant 	 Storage
   :ater Storage 200,000 144,000 35,954 0 35,954
   Pumps 50,000 50,000 0 0 0

:ater 	 Sewer
   Replacement of Infrastructure 303,000 303,000 180,354 0 180,354

Sewer Plant 50,000 50,000 0 0 0

Total $ 1,143,000 $ 1,143,070 $ 764,854 $ 107,464 $ 872,318

Total
Estimated Cost 


Original Current Prior <ears Current <ear
E[penditures

CITY OF HIAWASSEE, GEORGIA
SCHEDULE OF PROJECTS FINANCED WITH

SPECIAL PURPOSE LOCAL OPTION SALES TAX
For the fiscal year ended June 30, 2018

Exhibit G-183


